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@ A service that starts 
with consideration of 
the investor’s needs and 
then goes into the mar- 
ket to find securities 
that meet those needs 
has proven profitable to 
our clients for nineteen 
years. 


@ We can still serve a 
few clients who wish 
such individual invest- 
ment service. 
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Established 1911 
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Cities Service Pe- 
troleum subsidi- 
aries operate in 26 
states, in Canada 
and in foreign 
countries. 





Cities Service 


Nine Months Net 


exceeds 


Entire Year of 1929 


For -the first nine months of 1930 
Citiés Service Company’s net to 
Common stock and reserves was 
more than $33,111,000—more than 
three and one-half million dollars 
greater than for the entire year of 1929. 
By investing in Cities Service Com- 
mon stock you share in the record- 
breaking and growing earnings of 
the Cities Service organization. 




















HENRY L. DOHERTY & CO. 
60 Wall Street, New York City. 


Please send me full information about Cities Service 
Common stock. 
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WEIGHING THE MERITS OF 
AN ADVERTISING MEDIUM 
The first consideration in the scientific survey of the people who 
choice of an advertising medium for read The FINANCIAL WORLD. 
products or services of quality is the We wanted to be able to tell adver- 
type of readers. Will the product tisers just what kind of audience they 
appeal to them; can they use it; and could expect to reach by advertising in 
finally, can they afford to pay for it? The FINANCIAL WoRLD, and the results 
The FINANCIAL of that survey are 
WORLD does not rely now available to ad- 
upon guesswork in vertising executives in 
replying to any of both a 40-page vol- 
these questions. At ume and a 16-page 
considerable expense, tabloid digest. A 
we engaged the ser- simple request on 
vices of a disinter- your letterhead will 
ested, outside agency bring either or both 
to make a thorough, to your desk. 
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HOW TO RECOGNIZE A GOOD UTILITY BOND 





No. 3 of a series of advertisements 


THE BARN WITHOUT THE FARM 











“Times After’’ versus ‘*‘Overall’’ 


LL bond investors are familiar with 
A this statement: 

Earnings are_times interest after prior 
charges. 

Suppose a farmer is paying $300 inter- 
est a year on a first mortgage on his farm, 
and $125 on a second mortgage on the 
barn from an income of $800 after re- 
pairs, insurance and taxes. 

After paying the $300 interest on the 
first mortgage, there remains a balance 
of $500 ($800—$300) available for in- 
terest on the second mortgage. This 
equals 4 times interest requirements 
(500+125). On an “overall” basis, in- 
cluding both the first and second mort- 
gages, however, the earnings are only 
1.88 times requirements (800+-425). 

The actual margin of safety for the 
holder of the junior or second mortgage 
is accurately expressed only by the 
“‘overall’’ basis. The “‘times after’’ basis 
(showing earnings 4 times requirements) 
merely appears to be a wider margin of 
safety. It claims for the second mortgage 
by itself the total margin of safety for 
both mortgages, the entire debt—as if 
you needed to consider only the barn and 
not the farm. 


“‘Overall”’ the Accurate Basis 


Furthermore, the smaller the proportion 
of the total debt represented by the 


junior or second mortgage, the more 
favorable the “‘times after’’ showing be- 
comes—this, in spite of the resulting 
more precarious position of holders of 
the second mortgage in event of a de- 
cline in income or increase in expenses 
and taxes. The ‘‘overall’’ basis is used 
almost exclusively by experienced an- 
alysts of debenture bonds of public 
utility enterprises as the really sound 
basis gn which to determine the invest- 
ment merit of such bonds. 

When earnings of well established 
utilities in the electric and gas indus- 
tries equal twice bond interest before de- 
preciation, they are good—provided they 


_ are on the “‘overall’’ basis including all 


prior charges. In fact, earnings of large, 
well managed utilities equalling, on this 
basis, 14% times requirements, are 
sufficient. 


Associated Earnings 2.22 Times 
Requirements 


A C 17, ; 
The earnings for Associ- ated 
GasandElectricCompany Wste¥ bonds 


are 2.22 times interest requirements on 
an “overall” basis before depreciation. 
This compares with earnings 2.06 times 
requirements for comparable bonds of 
20 other utilities, considered as a group. 


A copy of our comparison showing other interesting indicators of bond values, fully illustrated 
by charts, will be sent on request. Write for Folder K6. 


General Utility Securities 


Incorporated 


61 Broadway 


New York 
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The Financial World was established to diffuse the truth about investments, has constantly main- 
tained this attitude, and will continue to do so, confident in its belief that as long as it clings to 
this ideal it can count upon the support of the investing public. 
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THE TREND OF THINGS 


Autumn pick-up in business disappointing — Necessitous liquidation in stocks apparently 
over, but prices drift to lower levels at mid-week — Federal Reserve member banks re- 
duce loans on securities — Funds thus released are used for the banks’ own investment 
account — No change apparent in Federal Reserve policy — Railroads securing better 
control on expenses — Price slashing in oil — Leaders in steel industry express confidence 
in future — Raskob looks for automobile revival in January — Mellon says the United States 
will be the first to recover — Production curtailment parleys bring good gains in copper 
buying — Wide-scale organization for unemployment relief — Dividend cuts and poor earn- 
ings reports now having little effect on the stock market. 


O consecutive weeks of declining freight car 
loadings together with lower steel operations and 
a contraction last week in commercial loans, ap- 
parently indicate that the autumn peak in industrial 
activity has already been witnessed. Some lines, how- 
ever, are proving to be exceptions to the general trend. 
New construction all through October showed impressive 
gains over September, and in a number of districts new 
building is actually ahead of this time a year ago. Steel 
ingot production has declined to 50 per cent of capacity, 
but the industry expects that this figure will mark the low 
point for the year. 


HE stock market had more than its share of “bad 

news” to contend with during the past week. Sev- 
eal important dividends were reduced or omitted. 
Another Stock Exchange member suspended and an un- 
important underwriting firm failed. Added to these 
developments was the continuation of poor third quarter 
mings reports.. None of these factors, however, ap- 
peared to exert any appreciable influence on the market 
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as a whole and, all things considered, its action has 
been fairly satisfactory. 


oo of U. S. Steel Corporation to repeat last 
year’s extra dividend was generally expected. The 
firmer undertone displayed by commodities is encourag- 
ing, and foreign news is more reassuring. The “Buy 
Now” campaign is making some progress, but too much 
link not be expected of such movements. In his 
first statement on unemployment and the business situ- 
ation since last fall, Secretary of the Treasury Mellon 
said that “we shall be among the first of all the nations 
to recover and to resume the onward march of progress.” 


LL IN all, the business situation appears to be 

developing along lines which must logically be ex- 
pected under present circumstances, and definite signs 
of recovery should be witnessed by spring. In the mean- 
time, common stock investors should confine their hold- 
ings largely to sound issues affording a satisfactory 
yield and facing prospects of improving earnings. 
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Securities Outlook 


FIRMER tone is noticeable in security 
prices. Except for the weakness 
developing from the rough spots remain- 
ing which must still be leveled out, 
the list as a whole has displayed stronger 
powers of resistance against unfavorable 
developments than it has for several 
months. The market seems to be working 
itself into a state of mind of accepting 
poorer earnings and dividend reductions 
and omissions as incidents bearing upon 
the past instead of a forecast of the future 
trend in industry. However, it would 
be venturing a hazardous assumption to 
conclude that the road has been entirely 
cleared of the wreckage which is usually 
the aftermath of a severe recession and 
that progress has now a clear right of 
way. Before such a view can be accepted 
several factors must be considered. 

One of these factors is whether necessi- 
tous and compulsory liquidation has been 
thoroughly completed, and the other is, 
how rapidly can confidence in a more 
promising future be restored? On these 
two hinges revolve the immediate future 
of security prices. Numerous sore spots 
also remain to be healed. The assurances 
of better business in prospect voiced by 
prominent industrial leaders have im- 
parted a cheering note, but even had such 
convictions not been publicly expressed 
some improvement should have taken 
place based upon the undeniable fact that 
business has shown no further signs of 
receding. If anything, it is not only 
holding its own but in several directions 
from which real signs of betterment may 
be expected, progress is being made. 


These indications have tended to dry up 
liquidation from investors, which is one 
of the essential requirements for halting 
a decline. Furthermore, the market has 
gained some substantial strength from the 
increased public buying of securities— 
bargain hunting which is inspired by the 
unusually attractive yields sound securi- 
ties produce, contrasted with the current 
low interest rates. With the market hav- 
ing found a firmer foundation to rest upon, 
it will require much more than bear raid- 
ing, short selling and adverse news bear- 
ing on the past to dislodge it to any 
extent from its present level, since the un- 
favorable factors of the past have already 
been thoroughly corrected by the drastic 
deflation we have suffered. Within twelve 
months the two extreme poles which a 
market can touch in its gyrations—an 
overbought as well as an oversold condi- 
tion—have been reached, and in each 
instance the pendulum has swung beyond 
all reasonable extremes. 

The normal course prices now should 
follow from their existing low base is 
a cautious one, reflecting the real and 
definable business prospects, and if this 
is the trend more than likely we will wit- 
ness a more selective market than we 
have seen for several years. While 
precedents have been repeatedly shattered 
by the market there is one to which, like 
the law of supply and demand, reference 
can be made without refutation. That is 
that no amount of sunshine movements 
or pollyanna optimism will revitalize a 
very sick market; they will not stimulate 
trade. What will do it will be the force 
which will start money in circulation. 

Recent indications are that goods are 





being offered upon such bargain 
that these inducements are spurrj 

ple into buying and this is supply; 
force. As a result, consumption is gat 
ly gaining on production and absorbj i 
the surplus stocks on hand. If this stim, 
lation to trade meets with no hindranes 
it will not take long before it begins to 
infuse activity into our manufactyy 
industries, for empty shelves myst be 
refilled with goods. The textile trade jg 
already showing evidence of such , 
development. It will be from the aetiyity 
in mercantile sales that securities yjj 
derive their best sign of what to expect 
in the next few months. If these indica. 
tions are at all encouraging the basis vill 
be laid for a healthy upward trend be 
cause there is a great scarcity in the 
floating supply of securities. Until they 
the inclination of investors will pr. 
nouncedly be for securities whose stability 
and incomes are not in doubt. 


AAA 


Market Values 


ESPITE the unfavorable earnings 

reports being issued for the third 
quarter, the market recovered a good 
portion of the losses established in the 
preceding week. Compared with the 
decline of values of $3,090,000,000 in 
the week of October 16-22, total market 
values increased $1,560,000,000 in the 
week of October 23-29. The improved 
technical position of the market can 
readily be found in the greater proportion. 
ate decline in brokers’ loans in recent 
weeks. Loans were reduced over $600; 

(Please turn to page 24) 














THE FINANCIAL WORLD'S BUSINESS AND EARNINGS INDICATOR 
Present BUSINESS Future Present PRICES Future 


GInterest Rates .......2 
New Construction ....)* 
Railroad Car Loadings . $b * 
Bank Clearings..... pe 
Employment. kate 
QIron and Steel Output . i) 
Automobile Output . . . pe 
GForeign Trade.......D° 
* GRetail Sales.........B¢ 


These tabulations are prepared 
on the basis of conditions existing 
at the present time, and future 
presentations will be revised as 
warranted by developments. 

The left hand indicator shows 
by its position above or below hori- 
zontal (or neutral), the current 
status of business, prices and cor- 
porate earnings as compared with 
their respective positions one year 
ago. The right hand indicator is a 
forecast of future conditions, using 
the present as a_ base. This 
indicator attempts to answer the 
question, how will conditions in 
the near term future compare with 
the present? 











—CORPORATE EARNINGS 





Current Future 


Earnings Earnings 
Compared Compared 
With a With 
Year Ago Present 


Amusements ...... .D 
Automobile, Passenger AS) 
@ Automobile, Commercial) 
GAviation.....°.....pe 
‘@Chemicals .........0 
GCoppers...........D 
@Farm Equipment... . A) 
GFertilizr..........—P 


%* Changed from last week. 
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GChemicals........ 
ae 
&Commodities .......0 
GCopper . ...... «+» 0a 
ee 
QlIron and Steel ......3 
OTextiles....<.....00m 
GRubber ........0m8 





Current Future 
Earnings Earnings 
Compared Compared 
With a With . 
Year Ago Present 


Food Companies .... DB 
@ Electrical Equipment . 
@Leathers........... 
@Machinery and Tools. . 
@Merchandisers....... 
GOffice Equipment .... 
MEE wchecthhesseuen 
@Paper RETER EEG EAS PAGED. 
Public Utilities ..... 
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Current 


a, — 
mpa 

With a With 
Year Ago Present 


TN aid aw el 
auabont aT” Ppa ae 

Railroad ipment... 
Steel nae 
GSugar... 0. ec 0 eee 
eS Serer D 
QTire and Rubber... ..9 
GTobacco........260 


@ Seasonal trend only. 
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SURPLUSES 
and 


DIVIDENDS 


By LOUIS GUENTHER 


Publisher, Top Financia WorLD 


EORETICALLY, corporations ac- 
eumuiate surplus earnings in times 
of prosperity to lay aside a sub- 
dantial back log to draw upon during 
jan periods. If this were not the under- 
ying principle governing the setting 
side of such reserves, then all the profits 
night as well be distributed among the 
stockholders as they are currently earned 
instead of only a portion of them as now 
isthe case. 

How such surpluses should be handled 
ina depression has become a debatable 
problem. It has become a prominent 
topic of discussion, especially with the 
euntry passing through one of those 
oeasional slack periods of business to 
vhich our progress has had to accommo- 
date itself. 

The more conservative-minded believe 
that surpluses should remain undisturbed 
through trade depressions. In their opin- 
im their presence keeps corporate credit 
unimpaired. Furthermore, the share- 
holders are not injured by such retention, 
inasmuch as such surpluses are reflected 
in the increased value of their securities. 

On the other hand, there are a great 
many people who take an entirely op- 
posite position. They 


involved which can be 
convineingly stated only 
when accompanied by sta- 
tistical data, indicating 
that surpluses could be 


— © ax. 


more liberally drawn upon {5 <= ZY 


for dividends while there 
remains an expectancy 
that a depression will not continue be- 
yond the average period of the past. 

The motor industry is a good example. 
The opinion is generally held by its lead- 
ing factors that 1931 will see a resump- 
tion of normal business. Several of them 
have been outspoken in their hopefulness, 
so if their expectations are realized then 
the depression for them has lasted only 
a little more than one year. 

As an illustration, Chrysler, one of the 
leading factors in this field, could well 
continue its present dividend, even if it 
were not completely earned, as it is not 
likely to be, by dipping into its surplus. 
As of June 30, 1930, the corporation had 
on hand $44,500,000 in cash and market- 
able securities and its net quick assets 
amounted to $73,567,894. If nothing 
should be earned for the current quarter 
and for the first quarter of 1931, payment 
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of the present dividend would involve 
dipping into surplus to the extent of only 
$6,657 000. 

If this were done it would not impair 
the strong financial position of the com- 
pany, since the reduction in cash would 
still leave the ratio of quick assets to 
current liabilities at 4.7-to-1 whereas 
it was 5-to-1 on June 30. General Motors 
is in a similar position of strength, and it 
is well to note that President Sloan has 
publicly assured the company’s stock- 
holders that the dividend will be paid. 
The head of Nash Motors has declared 
its dividend on the ground that the com- 
pany’s surplus permitted it. Here we have 
three prominent corporations in a posi- 
tion to continue dividends and two of them, 
by their action, indicating that they con- 
sider surpluses intended for that purpose. 

Another leading corporation which in the 

past has drawn upon 





its surplus to make up 





lok upon the earnings i 
of prior years as re- 
serves to fall back upon 
for dividends, at least 
until it becomes defi- 
titely apparent that a 
business depression is 
likely to be prolonged. 
To hold such surplus 
intact until earnings 
teover sufficiently to 
permit the resumption 
of dividends, to them 
appears as if they 
served only the purpose 
of window dressing. 
Another plausible ar- 
giment advanced by 
those who believe that 


Reserves to Draw Upon 


Seven years of plenty have enabled many corpora- 
tions to accumulate substantial surpluses out of their 
profits. In theory, these reserves may be considered 
nest eggs to provide against business set-backs. 


In periods of depression these past earnings, when 
available in cash form, might well be employed for 
the purpose of making up any deficiency in dividend 
requirements. 


DIVIDENDS PAID vs. EARNINGS TO COMPANY 


An Eight-Year Record (1922-1929)—Based on Common Shares Outstanding 








a ] . ‘led Far Pcs . : 
surplus 1s plled up arns. ommon Surplus 
wa nest ogg for rainy Applicable Dividends Per, 
ee is that if — Allied Chemical............ $72.33 $30.50 $41.83 

past earnings were dis- American Can. .....0..eee- 38.5 5.2 : 
tributed ° General Electric............ 11.82 6.50 5.32 
uted to any extent General Motors............ 27.04 15.70 11.34 
wy would aid in the jut] Business Machines... 27 SiC 

rnational Harvester..... Y : ae 
teovery of trade be- watie..........c... 45.24 24.52 20.72 

tause of the increased a RN ae a Ae 33.01 25. y 
purchasi Sears, Roebuck............ 34.05 11.75 22.30 
asing power re- Standard Oil, N. J.......... 23.94 10.00 13.94 
leased. Union Carbide. <0.0 2.000... 20.05 14.03 96.02 

4, a Ra en 5 . . 
 yeyrenm of both ane tS 78.51 40.00 38.51 

‘ides of this question Western Union............. 116.95 : % 
. a : 28.58 25.28 

make out a plausible Westinghouse Elec. & Mfg 53.86 

tase for their conten- NS a a aa $689.33 $353.80 $335.53 





tions. till, there is 


a deficiency in its div- 
idend is United States 
Steel, and it is most 
likely the company 
would do so again if 
the occasion for it 
arose. This it will not 
have to do this year 
for it has covered its 
full year’s requirement 
in the nine months al- 
realy reported. 
Continuation of div- 
idends, whenever at- 
cumulated surplus al- 
lows it, is good business, 
for such action could 
not but help to exert a 





% of 
Earns. Put moral effect upon pub- 
Sua lic confidence. It would 
58% reflect the faith on the 
60 part of a corporation in 
= the future of its indus- 
50 try, especially during a 
52 . 
46 period such as the pres- 
24 ent one when a pessi- 
= mistic frame of mind 
30 has a tendency to im- 
= pair confidence. 
48 Our corporations 
47 have passed through 
49 % seven years of plenty. 











Hence one lean year 








‘ven a broader problem 





(Please turn to page 24) 
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N THURSDAY, October 23, all of 
the securities with which the Van 
Sweringen interests are identified 

dropped precipitously, in the face of gen- 
eral market strength. Alleghany and Van 
Sweringen Corporation bonds fell 7 to 12 
points; Chesapeake Corporations 5s were 
off 5 points; Chesapeake & Ohio, Chesa- 
peake Corporation, Alleghany Corpor- 
ation, Erie, Nickel Plate and Missouri 
Pacific common stocks from 1 to 4 points, 
and one issue in which there is a very thin 
market, Pere Marquette, fell 20 points. 

There was the usual accompaniment 
of wild rumors; one heard that the Van 
Sweringen pyramid was toppling, that 
these interests would be unable to main- 
tain the required collateral behind their 
bond issues, that the liquidating value 
of Alleghany Corporation common stock 
had been reduced to an _ insignificant 
figure, and other statements of an equally 
irresponsible nature. Subsequently, the 
prices for these securities rebounded 
sharply. It was then rumored that the 
bears had sold tens of thousands of shares 
of these stocks “into a bag” held by 
powerful, banking interests, and had been 
able to borrow stock for delivery only 
with the greatest of difficulty and on very 
unfavorable terms, from the very same 
bankers, in fact, to whom they had sold 
the shares in large blocks. Most of these 
rumors, both before 


in one month, but also a drop 

in the market valuation of the 
company’s 5 per cent collateral trust 
bonds to levels below 80? 








A Huge Pyramid 





A careful study of the details of the Van 
Sweringen group of companies and the 
broader aspects of the situation leads to 
the conclusion that the answer to the 
second half of the above question, at 
least, must be in the negative. The point 
of fundamental weakness in the situation 
is the fact that the Van Sweringen group 
of companies has been built up on a 
pyramid, as is illustrated by the accom- 
panying diagram. By the device of 
superimposing one holding company upon 
another, borrowing large sums from the 
public by issuing collateral trust bonds 
secured by pledge of railroad stocks, and 
obtaining additional capital from the 
public through the latter’s purchase of 
preferred and common stocks of the hold- 
ing companies, the Van Sweringens have 
built up, from very small beginnings, the 
greatest rail empire in the country. Ina 
period of rising markets, the pyramiding 
process allows the purchase of large 
amounts of securities on very small 
original capital. However, particularly 
where the operator is reckless or inex- 
perienced, the structure crumbles quickly 
when security prices fall. Hence the 
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The 


ALLEGHANY 


misgivings engendered by the raid on 
these stocks. 

These misgivings had their inception 
in reports that the Van Sweringens had 
found it necessary to deposit additional 
collateral for the 6 per cent notes of the 
Van Sweringen Corporation in order to 
comply with the terms of the trust in- 
denture which require that the market 
value of the collateral for these notes 
shall be maintained at 50 per cent or more 
of the principal amount outstanding. 
When these notes were issued last May, 
500,000 shares of Alleghany Corporation 
common stock were deposited. In viewof 
the decline in the market price of this 
stock, the Van Sweringens have deposited 
250,000 additional shares of Alleghany 
Corporation common and will apparently 
have to make additional deposits of 
Alleghany Corporation or other market- 
able securities in order to make up the 
deficiency created by the more recent 
decline in the market valuation of Alle 
ghany. 

As stated above, these deficiencies in 
the collateral for Van Sweringen Corpo- 
ration notes apparently gave rise to fears 
as to the safety of the whole Van Swer- 
ingen group. This is a good example 
of depression psychology, as the Van 
Sweringen Corporation is by no means 
the keystone of the group; in fact, it 
is a holding company for real estate 
in the Cleveland Union Terminal area, 

; and as such, should 








and after the partial 
collapse in the mar- 
ket for Alleghany 
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Huge Pyramid 


be considered quite 
apart from the Van 





Corporation and re- 





Sweringens’ holding 





lated securities, 
may be dismissed as 
having little or no 
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road securities. The 
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BENEFIC 
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of the past summer season, recent 

crop reports indicate a record pack 
of vegetables and fruits for the canning 
companies. Continental Can ranks sec- 
ond in size in the industry, and with 
current business showing a sharp recovery 
from the decline of July and August, the 
company is likely to approximate the 
record earnings of 1929, which were 
equivalent to $5.02 a share of common 
stock. The shares at present prices 
around 50 afford an income of 5 per cent 
which is the highest yield basis on which 
the stock has sold since 1927. 

Continental Can, since its organization 
in 1913, has enjoyed a consistent expan- 
sion through the acquisition of numerous 
properties both in the United States and 
Great Britain. Plants of the company are 
now well located with regard to the 
sources of crops and packs and the out- 
put has been greatly diversified to include 
receptacles for a large variety of mer- 
chandise and foodstuffs other than cans 
for fruits, vegetables and fish. In the 
early history of the concern these latter 
edibles constituted the bulk of the com- 
pany’s business, but more recently, 
miscellaneous products such as special 
tin containers, glass packages and corru- 
gated boxes have provided about one- 
third of the annual income. This change 
has naturally accomplished a steadily 
lessening dependence upon the vegetable 
and truck crop and has resulted in an 


[crise the rather severe drought 


p 
IARY 


increase of the stability of 
earning power. The most 
important single source 
of revenue, however, 
continues to be the 
canning of fruits, vegetables, and salmon. 

The company is now passing through 
its busiest season of the year with a 
record tomato crop being packed. The 
drought during the summer months 
affected the sales of packers’ cans but 
only to the extent of offsetting the normal 
annual increase in the pack of these 
vegetables. As a result of the drought 
the corn crop was cut by 21.7 per cent, or 
to the lowest yield since 1901, but this 
was also offset by. an increase of about 
20 per cent in the fruit yields, which 
largely escaped the effects of the drought. 
Yields of other canning vegetables such 
as peas, beans, and truck produce suffered 
from the drought but the curtailment 
has served to eliminate the former 
threat of over-production. Actual re- 
sults will probably equal the outputs of 
the record year of 1929. 








A Prolonged Season 





The extremely favorable weather this 
fall has prolonged the usual canning season 
for fruit and vegetables. This factor 
together with a revival in some industries, 
which carries with it an increased demand 
for many types of containers, indicates a 
profitable fourth quarter. Sales of 

Continental Can for the 





first nine months of the 
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ing tabulation reveals a number of inter- 
esting factors which indicate the attrac- 
tiveness of Continental Can at the present 
time. On a basis of income, American Can 
yields only 3.3 per cent on the regular 
annual dividend of $4 and 4.1 per cent if 
the recently declared $1 extra is included. 


Continental yields 5 per cent. Both 
companies may raise their dividends next 
year, but in that event Continental stock- 
holders would reap the larger benefit, 
assuming that the increases were pro- 
portionate. 

American Can has over $20,000,000 
more in current assets than Continental 
Can, but the ratio of current assets to 
current liabilities is in the favor of the 
latter, which also has a more simplified 
capital structure, its preferred having 
been retired at the beginning of this year. 
It is also interesting to note that Conti- 
nental earned in net income 39 per cent 
on its property valuation in 1929, while 
American was earning less than half that 
percentage, or 18 per cent. During the 
same year Continental charged off 4.26 
per cent of its property value to deprecia- 
tion against 1.57 per cent for American. 
As evidence of rapidity of growth, the 
net property account of Continental in- 
creased 160 per cent in the period from 
1923 to 1929, while American increased 
32 per cent. Net operating income in 
the same period increased 99 per cent for 
Continental Can as compared with 66 


‘per cent for American Can. The differ- 


ences in these percentages may be ex- 
plained in part by the fact that American 
Can is about twelve years older than 
Continental Can and, as a result, has not 
expanded as rapidly in recent years. 
Continental Can’s expansion has been 
achieved principally in the past decade, 
and its earnings have not yet fully re- 
flected the full benefit of recent acquisi- 
tions. 








British Affiliation 





Of importance in the company’s ex- 
pansion program is the recently estab- 
lished alliance with Metal Box & Printing 
Industries, Ltd., which was effected 
through a substantial stock purchase. 
This British affiliate represents the 
largest group in the English tin con- 
tainer industry and Continental Can has 
granted the combine the rights to use its 
can-making machinery and equipment in 

(Please turn to page 24) 
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A Standard Gas & Electric — 


An Expanding Utility 


HE mannerin which the public utility 

industry has weathered the current 

business depression, with a majority 
of the larger units reporting consecutive 
monthly increases in gross and net, goes a 
long way towards establishing their claim 
of immunity from cyclical periods of 
progress and retrogression common to 
industrial enterprises as a whole. The 
industry’s depression-proof attributes 
have been largely responsible for the 
relatively high prices 
commanded by its 
equity issues in relation 
to earnings, a ratio held 
as inequitable by many 
economists and one 
which has proved a 
deterrent to more wide- 
spread public participa- 
tion in utility stocks. 
However, the earnings 
expansion which has 
taken place over the past 
twelve months, concomi- 
tant with precipitate 
declines in prices of these 
issues, has placed the 
entire list on a more 
conservative level and 
certain issues are cur- 
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Company of Chicago and the Harris- 
Forbes banking interests. By this same 
transaction the company acquired direct 
control of the Philadelphia Company and 
the Market Street Railway of San Fran- 
cisco. Its more important subsidiaries in 
addition to the above include California 
Power Corporation, Louisville Gas & 
Electric Company, Northern States 


Power, Deep Rock Oil Corporation and 
Management 


Byllesby Engineering & 






have been rather static as a result of 
frequent increases in capitalization, 4). 
though net income increased from $7. 
372,000 in 1925 to $14,387,000 last year 
almost 100 per cent, per share resylts 
increased only from $6.38 to $6.59, For 
the twelve months ended June 30, 1939 
gross revenues increased by about 5 per 
cent over the previous year while balance 
available for the common stock gained 
23 per cent, yet per share results declined 
to $6.41 in the most re. 











which furnish a price to webct gn 
earnings ratio compar- | Zyc%wcys= 
able to that regarded as ‘—---—— 
equitable for industrial 
issues. Of such issues, Standard Gas & 
Electric, selling for less than 12 times 
most recent earnings and yielding 4.63 
per cent, may be regarded as being very 
reasonably priced. The statistical posi- 
tion of this common stock as compared 
with equity issues of other large enter- 
prises in the utility field is revealed by the 
tabulation below. 
Standard Gas & 
Electric, with an 
asset valuation in 
excess of one billion 
dollars, is one of the 
largest utility enter- 
prises in the coun- 
try. Through its 
principal _—_subsidi- 
ary and affiliated 
companies it 
furnishes __ electric 
energy, gas, steam 
heat, telephone, 
water and street 
railway service to 
upwards of 1,600 
communities in 20 
states of the Union. 
Under arealignment 
effected early this 
year the company 
became a subsidiary 
of Standard Power 
& Light Corpora- 
tion, with control 
held jointly by 
H. M. Byllesby & 
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cent period as compared 
with $6.70 the previous 
12 months. The eon- 
pany’s expansion pro- 
gram of recent years has 
been largely financed by 
sale or exchange of addi- 
tional common stock and 
the recent increase in 
authorization to 10,000, 
000 shares, of which 
2,162,607 are now out- 
standing, would indicate 
that the management 
anticipates further prop- 
erty acquisitions by this 
method over the coming 
years. Dividends have 
been paid on the common 





per share since the third 
quarter of 1927 and, in 





Corporation. These units are strategic- 
ally located in widely divergent sections 
of the United States, serving industrial, 
commercial, mining and agricultural 
enterprises with a diversified service. 
Properties have been built up and 
equipped with the most‘ modern machin- 
ery, permitting a high degree of operating 
efficiency. Modernization and construc- 
tion program entailed expenditures of 
$38,059,000 in 1929 which was increased 
in the 1930 budget to $60,127,000. Net 
earnings from operations are apportioned 
approximately as follows: 73 per cent 
from sale of electric energy, 13 per cent 
from gas, 11 per cent from transportation 
services and 3 per cent from miscellaneous 
services. 

The company has reported moderate 
increases both in gross revenue and 
balance available for dividends over the 
past few years, but per share returns 


addition, common stock- 
holders have been offered 
rights during the past three years having 
an average market value of about $1 
in 1927, 50 cents in 1928, and $6.25 in 
1929. 

Capital structure consists of direct 
funded debt of $61,682,000 and subsidiary 
debt of $410,577,272; 419,586 shares of $7 
and 100,000 shares of $6 prior cumulative 
preferred; 756,850 shares of $4 cumulative 
preferred and 2,162,607 shares of common, 
all of no par value. Standard Power & 
Light owns 220,000 shares of the $7 prior 
cumulative preferred and 1,180,000 shares 
of common. Priced to yield in excess of 
6 per cent, all three issues qualify as 
being of sound investment calibre. The 
equity issue may be regarded as a good 
medium for sharing in the growth pre 
jected for the utility industry over the 
coming years and its inclusion in moderate 
amount in a well balanced investment 
portfolio appears warranted. 





a 





COMPARISON OF LEADING UTILITY STOCKS 





Earns. 





Yr.end. Recent Times veld 
6-30-30 Price Earns. Div. Y = 
Standard Gas & Electric. ............. $6.41 75 11.7 $3.50 ig 
Consolidated Gas of N. Y............. #4.75 98 20.6 4.00 3 
Commonwealth Edison.............-. 12.14 245 20.2 8.00 3. 6 
Peoples Gas Light & Coke............. 11.29 224 20.2 8.00 3. 39 
American Power & Light... ............. 4.24 66 15.6 +1.00 ia 
Columbia Gas & Electric... ........... 2.05 45 22.0 2.00 4. 
#Y ear ended December 31, 1929. 
+Plus 4% in stock. 
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By GUY MORRISON WALKER 


ROM the time that the first piece 
fr machinery threatened to displace 

human labor the complaint has been 
made that the new invention was going to 
ruin the future of those who had formerly 
made their living in doing by hand the 
work that was now proposed to be done 
‘hymachinery. And yet in the face of this 
false philosophy invention has continued, 
work has been saved, and yet work has 
multiplied. People have prospered more 
‘and more and the standard of living has 
been rising steadily. 

When the first power looms were in- 
vented and introduced the weavers rose 
up in their wrath and destroyed them 
4s an invention of the devil, but the new 
devices won out, not so much because the 
quality of the output was infinitely 
better than the old-hand woven cloths, 
but because the product was so cheap- 
ened that fine cloths became common- 
place and people became better dressed 
than they ever had been before, so that 
looms multiplied by the thousands and 
today there are hundreds of weavers 
=e there was one in the day of the hand 
ooms. 








Machinery Cuts Prices 





troduced the earters and handlers of pack 
aimals thought that they were doomed, 
but instead there was so much more 
traffic induced by the lowering of the cost 
of transportation that they found more 
work to do than they ever had before. 
When automobiles were invented the 
manufacturers of buggies and wagons 
were doomed. But there are ten times 
More people engaged in making auto- 
mobiles and automobile trucks today 
were ever engaged in building 
Wagons and buggies. Machinery has so 
theapened everything that work has 
multiplied, wages have risen, and the 
standard of living has improved measur- 
ably from day to day. 
It is almost impossible for the people 
of this generation to appreciate what the 
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Does MACHINERY 
PRopucCE UNEMPLOYMENT ? 


world was like before automobiles, aero- 

planes or radios, and yet only one of 

these is as yet thirty years old. All of 
them are being made by the workers 
who formerly were producing something 
else, and in most lines there is more being 
made now of the previous product than 
there was when they were engaged in 
making it. 

In the present period of depression the 
old complaint reappears, and it is being 
seriously urged that the multiplication of 
machine made products is in some way 
responsible for the present unemploy- 
ment. It is claimed that machine and 
mass production has produced more than 
their creators are able to consume, but a 
brief examination of the true condition 
will prove that this is not true. 








No One Satisfied 





Nobody has as good a house to live in 
as he would like to have; no one has all the 
furniture he wants; no one has as good 
clothes as he wishes he had. Not every- 
body who wants a radio or an automobile 
has one as yet, and there are still millions 
without washing machines, vacuum 
cleaners and other household appliances, 
while there yet remain scores of things 
used by but a few which if they were made 
to sell at lower prices would widen their 
market and come into general use. There 
is plenty of unsatisfied demand for all 
these things. 

The only thing that keeps people from 
having the better homes, the better 
clothes, more furniture, better radios, 
finer automobiles, more washing ma- 
chines, and more and better of many 
other things of which they have not 
even heard today is the price. If the price 
were reduced they would have more or 
better of these things that they desire. 
The problem of employment is the prob- 
lem of reducing the cost of these things 
and the only way that this can be done is 
by more work or better work. The 
labor cost per unit must be reduced so as 
to bring them within the reach of the 
millions who cannot afford them at their 
present prices. 

The whole intelligent effort of civilizae 





tion is directed toward the raising of the 
standard of living. The purpose of in- 
vention and new devices is to relieve man- 
kind as much as possible from the drud- 
gery of work, and so to raise the standard 
of living. The saving of capital is for the 
purpose of financing invention and pro- 
duction, and in this way to bring this 
higher standard of living within the reach 
of the greatest possible number of people. 
The more devices that are made the 
greater the comfort and enjoyment of the 
people.. The. greater the production, 
the. more there is for everybody. With 
the ever-increasing mass of wealth there 
grows a constantly increasing increment 
to the total buying or consuming power of 
the people. Ever-increasing production 
lowers the average cost and so brings these 
devices of comfort and enjoyment within 
the reach of a wider range of workers. 
Prosperity and an ever-improving stand- 
ard of living can come only from high 
and still higher production. 

There can never be any increase of use 
or distribution or any raising of the 
standard of living by the curtailment of 
production in any line,.and to imagine 
that curtailment of production is any cure 
for unemployment is the height of ab- 
surdity and the sum of all folly. 











Why a De pression? 





What then is the cause of our present 
depression? Even the most casual ex- 
amination of the reports of the manu- 
facturers for the past five years discloses 
the fact that invention and efficiency has 
constantly lowered the cost of production 
while the retail prices have been main- 
tained at or near the. old levels. The 
spread between costs and selling prices 
has been growing wider and wider. 
Manufacturers and workers in many 
lines have been making what were abso- 
lutely unconscionable profits, and the 
trade of the world reached the point, as 
it did in 1921, where there came a buyers’ 
strike against outrageous retail prices, 
in the face of the acknowledged steadily 
decreasing cost of production. The 
inequitable demands of labor in the build- 

(Please turn to page 19) 


9 








A Standard Gas & Electric — 


An Expanding Utility 


HE mannerin which the public utility 

industry has weathered the current 

business depression, with a majority 
of the larger units reporting consecutive 
monthly increases in gross and net, goes a 
long way towards establishing their claim 
of immunity from cyclical periods of 
progress and retrogression common to 
industrial enterprises as a whole. The 
industry’s depression-proof attributes 
have been largely responsible for the 
relatively high prices 
commanded by its 
equity issues in relation 
to earnings, a ratio held 
as inequitable by many 
economists and one 
which has proved a 
deterrent to more wide- 
spread public participa- 
tion in utility stocks. 
However, the earnings 
expansion which has 
taken place over the past 
twelve months, concomi- 
tant with precipitate 
declines in prices of these 
issues, has placed the 
entire list on a more 
conservative level and 
certain issues are cur- 
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Company of Chicago and the Harris- 
Forbes banking interests. By this same 
transaction the company acquired direct 
control of the Philadelphia Company and 
the Market Street Railway of San Fran- 
cisco. Its more important subsidiaries in 
addition to the above include California 
Power Corporation, Louisville Gas & 
Electric Company, Northern States 


Power, Deep Rock Oil Corporation and. 
Management 


Byllesby Engineering & 


have been rather static as a result 
frequent increases in capitalization, 4). 
though net income increased from $7. 
372,000 in 1925 to $14,387,000 last yeu 
almost 100 per cent, per share results 
increased only from $6.38 to $6.59, Ro 
the twelve months ended June 30, 193) 
gross revenues increased by about 5 per 
cent over the previous year while balance 
available for the common stock gained 
23 per cent, yet per share results declined 
to $6.41 in the most re. 
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able to that regarded as ‘“—----——-- 
equitable for industrial 
issues. Of such issues, Standard Gas & 
Electric, selling for less than 12 times 
most recent earnings and yielding 4.63 
per cent, may be regarded as being very 
reasonably priced. The statistical posi- 
tion of this common stock as compared 
with equity issues of other large enter- 
prises in the utility field is revealed by the 
tabulation below. 
Standard Gas & 
Electric, with an 
asset valuation in 
excess of one billion 
dollars, is one of the 
largest utility enter- 
prises in the coun- 
try. Through its 
principal _—subsidi- 
ary and affiliated 
companies it 
furnishes __ electric 
energy, gas, steam 
heat, telephone, 
water and _ street 
railway service to 
upwards of 1,600 
communities in 20 
states of the Union. 
Under arealignment 
effected early this 
year the company 
became a subsidiary 
of Standard Power 
& Light Corpora- 
tion, with control 
held jointly by 
H. M. Byllesby & 
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cent period as compared 
with $6.70 the previous 
12 months. The com- 
pany’s expansion pro- 
gram of recent years has 
been largely financed by 
sale or exchange of addi- 
tional common stock and 
the recent increase jn 
authorization to 10,00- 
000 shares, of which 
2,162,607 are now out- 
standing, would indicate 
that the management 
anticipates further prop- 
erty acquisitions by this 
method over the coming 
years. Dividends have 
been paid on the common 
stock at the rate of $3.50 
per share since the third 
quarter of 1927 and, in 
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ally located in widely divergent sections 
of the United States, serving industrial, 


These units are strategic- 


commercial, mining and _ agricultural 
enterprises with a diversified service. 
Properties have been built up and 
equipped with the most modern machin- 
ery, permitting a high degree of operating 
efficiency. Modernization and construc- 
tion program entailed expenditures of 
$38,059,000 in 1929 which was increased 
in the 1930 budget to $60,127,000. Net 
earnings from operations are apportioned 
approximately as follows: 73 per cent 
from sale of electric energy, 13 per cent 
from gas, 11 per cent from transportation 
services and 3 per cent from miscellaneous 
services. 

The company has reported moderate 
increases both in gross revenue and 
balance available for dividends over the 
past few years, but per share returns 


addition, common stock- 
holders have been offered 
rights during the past three years having 
an average market value of about $1 
in 1927, 50 cents in 1928, and $6.25 in 
1929. 

Capital structure consists of direct 
funded debt of $61,682,000 and subsidiary 
debt of $410,577,272; 419,586 shares of $7 
and 100,000 shares of $6 prior cumulative 
preferred; 756,850 shares of $4 cumulative 
preferred and 2,162,607 shares of common, 
all of no par value. Standard Power & 
Light owns 220,000 shares of the $7 priot 
cumulative preferred and 1,180,000 shares 
of common. Priced to yield in excess of 
6 per cent, all three issues qualify as 
being of sound investment calibre. The 
equity issue may be regarded as a good 
medium for sharing in the growth pro 
jected for the utility industry over the 
coming years and its inclusion in moderate 
amount. in a well balanced investment 
portfolio appears warranted. 


— | 
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COMPARISON OF LEADING UTILITY STOCKS 





Earns. 





Yr.end. Recent Times ‘old 
6-30-30 Price Earns. Div Yi 

Standard Gas & Electric.............. $6.41 75 11.7 $3.50 ‘= af) 
Consolidated Gas of N. Y............. #4.75 98 20.6 4.00 1 
Commonwealth Edison............++. 12.14 245 20.2 8.00 3. 
Peoples Gas Light & Coke. ............ 11.29 224 20.2 8.60 3. ‘3 
American Power & Light.............. 4.24 66 15.6 +1.00 1. 3 
Columbia Gas & Electric.............. 2.05 45 22.0 2.00 4. 

#Y ear ended December 31, 1929. 

+tPlus 4% in stock. 
RABAT 2 ES SETI EE IN eel 
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By GUY MORRISON WALKER 


ROM the time that the first piece 
Rei machinery threatened to displace 

human labor the complaint has been 
made that the new invention was going to 
ruin the future of those who had formerly 
made their living in doing by hand the 
work that was now proposed to be done 
‘hyymachinery. And yet in the face of this 
false philosophy invention has continued, 
work has been saved, and yet work has 
multiplied. People have prospered more 
‘and more and the standard of living has 
heen rising steadily. 

When the first power looms were in- 
vented and introduced the weavers rose 
up in their wrath and destroyed them 
as an invention of the devil, but the new 
devices won out, not so much because the 
quality of the output was infinitely 
better than the old hand woven cloths, 
but because the product was so cheap- 
ened that fine cloths became common- 
place and people became better dressed 
than they ever had been before, so that 
looms multiplied by the thousands and 
today there are hundreds of weavers 
ae there was one in the day of the hand 
looms. 








Machinery Cuts Prices 





troduced the carters and handlers of pack 
aimals thought that they were doomed, 
but instead there was so much more 
traffic induced by the lowering of the cost 
of transportation that they found more 
work to do than they ever had before. 

hen automobiles were invented the 
manufacturers of buggies and wagons 
were doomed. But there are ten times 
More people engaged in making auto- 
mobiles and automobile trucks today 
than were ever engaged in building 
Wagons and buggies. Machinery has so 
cheapened everything that work has 
multiplied, wages have risen, and the 
standard of living has improved measur- 
ably from day to day. 

It is almost impossible for the people 

this generation to appreciate what the 


NOVEMBER 5, 1930 





When the first locomotives were in-— 














Dors MIACHINERY 
PropucE UNEMPLOYMENT ? 


world was like before automobiles, aero- 

planes or radios, and yet only one of 

these is as yet thirty years old. All of 
them are being made by the workers 
who formerly were producing something 
else, and in most lines there is more being 
made now of the previous product than 
there was when they were engaged in 
making it. 

In the present period of depression the 
old complaint reappears, and it is being 
seriously urged that the multiplication of 
machine made products is in some way 
responsible for the present unemploy- 
ment. It is claimed that machine and 
mass production has produced more than 
their creators are able to consume, but a 
brief examination of the true condition 
will prove that this is not true. 











No One Satisfied 





Nobody has as good a house to live in 
as he would like to have; no one has all the 
furniture he wants; no one has as good 
clothes as he wishes he had. Not every- 
body who wants a radio or an automobile 
has one as yet, and there are still millions 
without washing machines, vacuum 
cleaners and other household appliances, 
while there yet remain scores of things 
used by but afew which if they were made 
to sell at lower prices would widen their 
market and come into general use. There 
is plenty of unsatisfied demand for all 
these things. 

The only thing that keeps people from 
having the better homes, the better 
clothes, more furniture, better radios, 
finer automobiles, more washing ma- 
chines, and more and better of many 
other things of which they have not 
even heard today is the price. If the price 
were reduced they would have more or 
better of these things that they desire. 
The problem of employment is the prob- 
lem of reducing the cost of these things 
and the only way that this can be done is 
by more work or better work. The 
labor cost per unit must be reduced so as 
to bring them within the reach of the 
millions who cannot afford them at their 
present prices. 

The whole intelligent effort of civilizae 





tion is directed toward the raising of the 
standard of living. The purpose of in- 
vention and new devices is to relieve man- 
kind as much as possible from the drud- 
gery of work, and so to raise the standard 
of living. The saving of capital is for the 
purpose of financing invention and pro- 
duction, and in this way to bring this 
higher standard of living within the reach 
of the greatest possible number of people. 
The more devices that are made the 
greater the comfort and enjoyment of the 
people.- The. greater the production, 
the. more there is for everybody. With 
the ever-increasing mass of wealth there 
grows a constantly increasing increment 
to the total buying or consuming power of 
the people. Ever-inereasing production 
lowers the average cost and so brings these 
devices of comfort and enjoyment within 
the reach of a wider range of workers. 
Prosperity and an ever-improving stand- 
ard of living can come only from high 
and still higher production. 

There can never be any increase of use 
or distribution or any raising of the 
standard of living by the curtailment of 
production in any line,.and to imagine 
that curtailment of production is any cure 
for unemployment is the height of ab- 
surdity and the sum of all folly. 











Why a Depression? 





What then is the cause of our present 
depression? Even the most casual ex- 
amination of the reports of the manu- 
facturers for the past five years discloses 
the fact that invention and efficiency has 
constantly lowered the cost of production 
while the retail prices have been main- 
tained at or near the. old levels. The 
spread between costs and selling prices 
has been growing wider and _ wider. 
Manufacturers and workers in many 
lines have been making what were abso- 
lutely unconscionable profits, and the 
trade of the world reached the point, as 
it did in 1921, where there came a buyers’ 
strike against outrageous retail prices, 
in the face of the acknowledged steadily 
decreasing cost of production. The 
inequitable demands of labor in the build- 

(Please turn to page 19) 
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FTER having declined sharply during 
most of the month of October, the 
bond market showed a much firmer 

tone last week. This strengthens the 
theory that acute unsettlement in the 
share market was largely responsible for 
the October decline in bonds for, as soon 
as the sharp drop in stocks was halted, 
both markets displayed a degree of stabil- 
ity that indicated that the selling wave 
was over. United States Government 
bonds, which did not show much reces- 
sion from their 1930 highs during the 
month, were particularly firm last week, 
and the First and Fourth Liberty 414s 
reached new tops for the year. Foreign 
bonds extended their recovery, a number 
of German and Brazilian issues showing 
sharp gains. Bonds in the Van Sweringen 
group rallied sharply from their precipi- 
tous declines of the previous week on the 
realization that earlier reports questioning 
the financial stability of this group of 
companies lacked foundation. Alleghany 
Corporation and Chesapeake Corporation 
collateral trust notes, on the New York 
Stock Exchange, and Van Sweringen 
Corporation notes on the New York Curb, 


Edited by GEORGE H. DIMON 


showed extremely wide fluctuations over 
a period of three days. There is strong 
evidence that short selling was largely 
responsible for the declines in Alleghany 
Corporation and Chesapeake Corporation 
bonds as well as for the fall in the stocks 
of these companies, for almost half of the 
sales in these issues on October 23 were 
‘seller 7,’’ which means that the seller 
has seven days in which to deliver, instead 
of the customary 24 hours. The original 
purpose of this type of transaction is to 
allow sellers, living at a considerable dis- 
tance from New York, time in which to 
forward the bonds; however, it also allows 
traders who think they see a quick profit 
on the down side to effect a short sale 
without having to borrow the securities 
for delivery. The present status of the 
bonds of the Van Sweringen companies is 
discussed in detail in an article appearing 
elsewhere in this issue. 

Current quotations of around 30 for 
Seaboard Air Line consolidated 6s and 
20 for Seaboard-Ali Florida first 6s reflect 
the serious difficulties faced by this sys- 
tem. According to current indications, 
the road will not earn more than 70 per 


cent of its fixed charges in 1930. In 1929, 
fixed charges were earned only 1.09 times. 
While the recapitalization which was 
effected in 1929 strengthened the road’s 
working capital position through the sale 
of about $20,000,000 new common stock, 
and eliminated most of the adjustment 
bonds, it actually increased fixed charges, 
thus really aggravating the fundamental 
difficulty, which is a funded debt which 
is out of proportion to current earning 
power. Even with a return to mor 
prosperous business conditions in the 
road’s territory, it seems unlikely that 
traffic will increase sufficiently to give 
rise to earnings providing a satisfactory 
coverage for bond interest requirements, 
Eventually, one of two things must hap- 
pen; either more substantial earnings 
must be created or the bond indebtedness 
must be sealed down so that it will be in 
proper proportion to earnings. As the 
road has no large bond maturities prior to 
1933, the matter may not come to a head 
in the near future. However, even the 
maturities of underlying bonds on Janv- 
ary 1 and July 1, 1931, totaling $3,500; 
000, may involve considerable difficulty. 











NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 


than $1,000,000 are not included) _ 





Amount Interest Price Yield 
Name of Issue Offered Date or Basis % 
Alberta, Province of, Canada Treasury........ De CbWs beds eskeeeawbeb ak _, ae ee.) { Geawece Mau 3.00 
LS comueuewe nts s ov ce nak eth sanenegssine ee 5,000,000 M. & N. 5.00 
‘Pennsylvania Greyhound Lines, Inc.......... ‘ AGhich im aiavinayvenuquenn 1931-35..... 1,250,000 A.&O. {10988} 4.50-5.51 
eR ae Se, cise iss Soci.) c's & GAMES bette bina pia SIE 0 -4e ee woo 1940-70..... OS ree Pee 4.65-4,75 
WOT COMET, MEOCUNIOOR, ..... 0-5 cee cccens AERTS 5 4s (Aceh eeeb ones 1933-47..... 2,503,000 eS. ee 4.00-4.50 
Western New York Water Co................. ee. SL 44... «=: 050,000 M.&N 93 5 
(Except in cases of ettire issues called amounts 
called for less than $10,000 are not included) Call Date 
Name of Issue Amount ene Payable 
ES BEET TOE Ne kes duwevess oo ++ 0089-88. .... Entire {103 103 § Jan. 1, 1931 
eeeee MemeGaimer, ...........s...200.2.0% eS ics chbsndeoveden ee Vides $30,500 Nov. 15, we 
Hutchinson Ice Cream Co. (Cedar Rapids)... .first 6s...........-.0 eee ees  [/Vwlraeee Entire ior Dec. 1, HA 
ee Or aa MD he iia. ping Caan wine 1931-34..... Entire 102 Dec. 22, i 
N. Y., Chicago & se. a eS See SUMO TOUR Cc /v.d-o"» 6.soca so 0 oe SN Eee Entire 107% Jan. 1, i 
Northern is NSE re er first lien & ref.6s‘‘C’’......... SEER e+ |. sary oa 13,700 105 Dec. 15, Ho 
Oberpfalz Electric Power Corp............... fret FP eae area Ro Rea es eA 19,500 100 Dec. 1,1 Hy 
eee a CMT TERA dna cu che pec o6 uss we 1931-34..... Entire 105 Jan. 1, i. 
South Porto Rico Sugar Co.................... frst mige. SL ere "ae Entire 105 Dec. 1, Mia! 
Westvaco Chlorine Products Corp............. Tae colges ai aRe AE ibiates BE 5 Giets ae 28,500 103 Nov. 24, 1 
Note: Coupon paying agents or trustees will supply complete list of bond numbers called for redemption. 
— 
sain = 
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10 


~ 





THE FINANCIAL WORLD 

















9, 
8, 
as 
's 
le 
k, 
nt 
8, 


oh 
ng 
re 
he 
at 


= 


mew Feaeaseeeaeyr ea 


SSsnan Ss Sss°re 


A, advertisement pub- 


ished by one of the leading surety com- 

ies in recent issues of the New York 
yewspapers stated in part: ‘“‘ We have paid 
nany thousand forgery losses since 
january last. They are fast increasing.” 
sch a statement is indicative of the 
gay factors with which casualty and 
ety companies have had to contend 
ine the market break last fall and 
sbsequent un- 





The CASUALTY 
and SURETY 


Stocks 


By LESLIE J. LUNDY 
Editorial Staff, THe Financia Wortp 


It will be noted that workmen’s com- 
pensation and auto liability constitute the 
two most unprofitable lines, despite the 
fact that they are 
respectively first 





ployment and 
iepressed + indus- 
trial conditions, 
(atil the annual 
statements are 
wailable it is im- 
possible to tell 
how the individual 
companies have 
fyed but, gener- 
ilyspeaking, there 
little doubt that 
1930 underwriting 
results will not 
compare favorably 
vith those re- 
wrted for 1929 and 


previous years. 








and third in vol- 
ume of business. 
The only adequate 
explanation for this 
poor showing is 
that the premiums 
charged are not 
commensurate 
with the risks in- 
volved. The most 
profitable lines 
during 1929 were: 
plate glass, 7.4 per 
eent of premiums 
earned; burglary 
and theft, 17.9 per 
cent; steam boiler, 





(On the other hand, 
ad unlike the fire 
insurance Companies, investment opera- 
tions will probably prove more profitable 
than in 1929. 

Operating in a similar manner and 
uder the same laws as the fire insurance 
companies, the casualty and surety com- 
panies report four sources of revenue in 
their earnings statements, viz., under- 
witing profits; interest, dividends and 
rents received; profit on sale of securities, 
and appreciation in the market value of 
xeurity holdings. 

An analysis of the underwriting opera- 
tions of companies in this field reveals, 
surprising as it may seem, that generally 





por results have been achieved in the past 
fw years. Such a condition can be 
attributed to competition not only among 
the companies themselves but also from 
state funds and mutual companies. Com- 
tition among the various companies 
has been the more disastrous in that it 
has resulted in rate cutting. It might be 
mentioned at this time that the Superin- 
tndent of Insurance of the State of New 
York has taken steps to correct this situa- 
tion and recently imposed a heavy fine on 
one of the large companies for resorting to 
such practices. The following table, 





taken from 1929 results as compiled by the 
4. M. Best Company, shows that the 
largest contributors to the premium ac- 
tount have proved the most unprofitable: 


Ratio 

Under- to 

Premiums Premiums writing Prem, 

Class of Insurance Written Earned Loss Ernd 

(00s Omitted) % 

Accident & health..... $132,033 $130,891 $1,959 1.5 
(includ, non-cancel.) 

G ‘utoliability......_. 119,638 115,368 7,775 6.7 

Lab other ¢ nauto.. 38,830 37.378 *1,628 °4.3 

dtalLiab.combined.. 259,767 250,140 7,089 28 

a damage... 65,636 62,777 1,749 28 

Fidelity suretycomb, 101,698 99,352 1874 1.9 

Norkmen’scompen.... 174,734 171,678 15,672 9.1 

Profit. 
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9.9 per cent; 
sprinkler, 18.8 and 
others, the premium accounts of which 
were small in proportion to total business. 

According to the A. M. Best Company, 
the reports of 76 casualty companies for 
the first six months of the year show that 
net premiums received aggregated $238,- 
464,261, which is an increase of about 2 
per cent over the volume received in the 
corresponding period of last year. The 
reports indicate that there was no appreci- 
able change in the incurred loss ratio but 
the combined paid 


the majority of companies in this field. 
A comparison of the investment policies 
of fire insurance companies and casualty 
and surety companies shows that, despite 
the fact that both operate under the same 
legal restrictions, the former have leaned 
toward common stocks, while the latter 
have followed a very conservative policy 
and have invested the greater portion of 
available funds in bonds and preferred 
stocks. During 1928 and 1929 there was a 
tendency on the part of some companies 
to follow the investment policies of fire 
insurance companies but an analysis of the 
portfolios of the larger companies shows 
that as of December 31, last, more than 
half of invested funds was in fixed income 
producing securities. Income from in- 
vestments is, therefore, an even more 
stable source of revenue for casualty and 
surety companies than for fire insurance 
companies. In fact, for the past few 
years this item has constituted the main 
source of investment income. Indications 
are that little change, generally speaking, 
will be witnessed in results from interest, 

dividends and rents received for 1930. 
Profit on sale of securities has not con- 
stituted an important item in the earnings 
statements for the past few years, the 
majority of companies apparently pre- 
ferring to retain their holdings for invest- 
ment purposes and not to take advantage 
of short swings in market prices. It is 
quite possible, however, that some com- 
panies have ac- 





loss and expense 
ratio for the period 
increased from 89.9 
per cent in 1929 
to 94.1 per cent 
this year. In other 
words, losses paid 
have increased 
while management 
expenses have de- 
creased. One of 
the main reasons 
for the increase 
in losses paid is 
the substantial 
amounts paid out 
by companies 
specializing in fi- 








cepted profits this 
year especially on 
their bond invest- 
ments, and it 
would not be sur- 
prising if this item 
will prove to be 
larger for 1930 as 
compared with the 
past few years. 
The years 1928 
and 1929 witnessed 
a relatively poor 
bond market, and 
as a result those 
companies that had 
invested heavily 
in this class of 





delity and surety 
bonds as a result 
of a number of frauds, forgeries, and bank 
and payroll robberies. A large number of 
frauds and forgeries perpetrated in 1928 
and 1929 were not discovered until the 
early part of this year and the losses will, 
of course, be shown in the 1930 reports. 
Bank and payroll robberies have shown a 
particularly large increase since unem- 
ployment became so widespread. The 
continuance of these unsatisfactory condi- 
tions indicate that relatively poor under- 
writing results will be shown in 1930 by 





security showed 
substantial unreal- 
ized loss in their investments. Since the 
first of this year, however, the bond market 
has shown marked strength and there is 
little doubt but that the surplus account 
for the majority of companies will show an 
increase over 1929, inasmuch as this ac- 
count is adjusted to the market value of 
investments on the date of the balance 
sheet. In this connection it is worthy of 
note that appreciation or depreciation of 
investments should not be capitalized when 
(Please turn to page 19) 
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These reviews 
The ratings “A,” “B," "“C," “D," used in 


were written immediately preceding closing time of this issue 


this department are taken from THE FINANCIAL WORLD'S Appraisal of Listed Stocks 





Amer. Agr. Chem. Pf. 4 ‘— 


It has been reported that already a 
sufficient volume of company’s common 
and preferred stock has been deposited 
to assure the adoption of the proposed 
recapitalization plan.. The latter provides 
for incorporation of a new company 
under the laws of Delaware and an ex- 
change of securities which will eliminate 
the capital impairment and accumulated 
preferred dividends of the old company. 
Under the Connecticut corporation 
statute, the old company was prevented 
from disbursement of current earnings to 
preferred stockholders on account of 
capital impairment. 
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Atlas Powder 4 


Being one of the principal manufacturers 
of explosives and blasting supplies, com- 
pany’s earnings are to a large extent de- 
termined by the activities in the mining 
industry. The continued depression in 
this field therefore, is mainly responsible 
for the sharp decline in earnings, which 
amounted to only $2.56 for the first nine 
months of the current year, 48 per cent 
below net for the same period last year. 
A eut in the prevailing dividend rate of 
$4 per share is suggested and is already. 
discounted in the current prices for the 
company’s common stock. 


Am. Radiator & Stan. San.4 ‘“B” 


Quarterly dividend of 25 cents a share 
has been declared, thus placing the stock 
on an annual basis of $1 a share against 
the previous rate of $1.50. In taking 
this action, directors stated that activity 
in the building industry has shown a 
steady decline since the beginning of 


“er! 


1929 and it was anticipated that, as a’ 


result, earnings would be about half of 
the annual dividend requirement at the 
former rate. They also stated that in 
previous periods of depression there had 
always been created a pent-up demand 
which later expressed itself in a vigorous 
forward movement in the industry. The 
company is in a position to take ad- 
vantage of such a development, and in 
order to conserve cash resources it was 


deemed advisable to reduce the dividend. 
12 


Bethlehem Steel 4 —_ 


Company is expected to show earnings of 
about 60 cents per common share in the 
third quarter, less than half of the $1.50 
dividend requirement for that period; 
but it is understood that directors con- 
template continuance of the $6 rate for 
the present, inasmuch as nine months’ 
earnings provided reasonable coverage. 
Indications that fourth quarter will show 
only moderate improvement over third, 
point to little if any margin over the $6 
rate for the entire year. However, unless 
next year’s prospects develop less favor- 
ably than now anticipated, it is probable 
that the Bethlehem dividend will be con- 
tinued. 


Bon Ami 4 ad 


Net profits reported for the nine months 
of the current year were 7.3 per cent 
smaller than those for the same period 
in 1929. The decline may be attributed 
to working off higher cost materials and, 
to some extent, a decline in demand for 
the company’s product. Applied directly 
to the class A stock, net for the nine 
months was equal to $10.44 per share as 
compared with $11.26 per share in the 
same period of 1929. On the participation 
basis, which provides that after the class 
B shares have received $2.50 annual divi- 
dends, both classes share equally in any 
further distributions, earnings on the class 
A shares for the period under considera- 
tion would be equal to $4.84 per share 
as compared with $5.26 per share in 1929. 


Childs 4 | 


Third quarter sales were adversely 
affected by the abnormally hot weather 
during the months of July, August and 
September, which sales decrease will be 
reflected in lower profits for the period. 
October witnessed a pick up in business; 
sales for the month are expected to show 
a gain over those of the preceding months 
and only a slight decline as compared 
with October, 1929. Several unprofitable 
units have been eliminated, and while 
this has resulted in reduced gross, at the 
same time it should tend to increase net 
income. While the management is as- 
siduously pursuing its policy of modern- 








RATING 
CHANGE 


Subscribers should revise ratings according 

to the following changes in order to bring 

their Financial World Appraisal ratings up 
to date. Reasons also given. 


Twin City Rapid Transit pfd..... B to C 
Dividend Coverage Reduced 





— nl 





ization and improvement of the chain of 
restaurants with the objective of restoring 
the company’s earning power, some time 
will elapse before any appreciable progress 
ean be.recorded. Present indications are 
that between $2.50 and $3 per share will 
be earned on the common stock for 1930 
as compared with $2.56 per share in 1929, 


Congress Cigar 4 ba 


Quarterly earnings, so far in 1930, haye 
shown a decided upward trend, in 
creasing from 76 cents per share for the 
first three months to $1.11 for the second 
quarter and reaching $1.32 in the third, 
However, the total for the first nine 
months, amounting to $3.19, compares 
unfavorably with the net of $6 per share 
earned during the corresponding period 
in 1929. In view of the fact that the last 
quarter of the year is usually the most 
profitable for the cigar industry, current 
dividend of $4 per share appears reason- 
ably secure. While the stock sells at 
between five and six times estimated 
earnings for the current year, the con- 
tinued downward trend in cigar consump- 
tion, especially of the higher priced cigars, 
makes this company’s common stock 
rather speculative as indicated by the 
high yield obtainable at present prices. 
On the other hand, the steady increase in 
earnings so far in 1930 has demonstrated 
the company’s ability to adjust itself 
quite satisfactorily to changed mant- 
facturing and merchandising conditions. 


Continental Oil 4 — 


Third quarter net before Federal taxes, 
showing a decline of about 36 per cent 
from the previous quarter and of 75 per 
cent from the third quarter of last year, 
was rather disappointing following the 
report of the first half year which had 
indicated a gain over the previous year 
of some 22 per cent. For the nine months, 
net before Federal taxes was equal to $ 
cents a share against $1.41 for the same 
period of 1929. Present conditions in the 
industry are less favorable than in the 
third quarter and further curtailment of 
earnings appears inevitable. However, 
company continues in strong financial 
position with cash and equivalent equal 
to about $18,400,000. 


General Cigar 4 “B” 


Preliminary estimates put company’s 
earnings for the third quarter at $800,000, 
which would be equivalent to approx 
mately $1.50 per share for this period. 
Total earnings for the first nine months 
would thereby increase to slightly ov 
$4 and be sufficient to cover the presett 
dividend rate. Earnings for the last 
quarter are expected to provide a satit 
factory margin on account of the extf 
holiday business in December. On the 
other hand, it has been reported that 
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eS ae a we eel li‘ 


has spent a record amount for 


porns during 1930, which, of course, 
responsible to a large extent for the de- 


‘ne jn earnings as compared with the 


yevious year. 


General Foods 4 “_" 


sa result of intensive sales stimulation 
jiroughout the company’s many lines, 
igeroased distribution efficiency and im- 

ved purchasing and manufacturing 
waditions, net income for the nine 
nonths of the current year, equal to 
9293 per share of common stock, was 4.4 
per cent larger than net reported in the 








ame period of 1929 when earnings per 
dare were equal to $2.83. The differ- 
ae between earnings in the periods of 
ihe respective years is accounted for 
ygely in the fact that non-operating 
pvenues in 1929 were substantially larger 
thn those in 1930. Increased sales 
ytivity throughout the organization, 
iyeked by intensive advertising, has re- 
aited in accelerated production in 
gveral of the corporation’s subsidiary 
plants. 


General Refractories 4 ea 


ln reporting the nine months earnings, 
directors announced that the usual extra 
jividend of 25 cents a share had been 
mitted. Results for the period were 
gmewhat disappointing and for the third 
quarter were approximately 84 cents a 
share below those of the corresponding 
yriod of last year. For the first nine 
months earnings showed a decline equal 
to 26cents ashare. The decline in results 
for the third quarter is attributed to the 
fut that the company has acquired five 
new plants during the year and is paying 
interest charges on loans, whereas this 
time last year company had no such 
charges. In 1929 company was also 
neeiving appreciable income from in- 
vestments, which has been reduced during 
1930. Shipments and orders for the third 
quarter were slightly in excess of those 
for the same 1929 period and unfilled 
orders on hand as of October 1 were 99 
per cent greater than the same date last 
year, 


Mack Trucks 4 | 


Although current earnings are far below 
dividend requirements, the liquid position 
of the company suggests that the $6 rate 
could be maintained for some time if the 
directors see fit to do so. The company 
reports having paid off all bank loans, 
which on March 31 amounted to $4,000,- 
000, and in addition has purchased about 
$1,500,000 in marketable securities dur- 
ing the current year. Net current assets 
are reported at approximately $36,000,- 
000, which is equivalent to more than $46 
per share on the outstanding capital stock. 


Missouri Pacific 4 |] 


The Interstate Commerce Commission 
has reopened the Missouri Pacific unifica- 
tion case on the application of a number 
of competing reads. Further hearings 
will be held ‘‘solely on the questions of 
the maintenance of existing routes, and 
the alleged obligation of the Missouri 
Pacific to maintain the general offices and 
shops” of the International Great North- 
fm at Palestine, Texas. The railroads 
requesting a reopening of the case contend 
that a final order making the unification 
Dlan effective should be made conditional 
Upon the preservation of the ‘“‘existing 
Toutes and channels of trade.” 
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HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a.day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange in the 1930 period. 








Date, 1930 Highs Lows 
Onteber- 23. ....% none 101 
Getober 24. 2.0.00. none 65 
ObtOBRr 255. is ccs none 19 
Oetober 27... none 28 
October 28... .... 1 25 
Ceteber Zo... .0.0 <> 1 28 
Monsanto Chemical 4 a" 


Earnings for the third quarter of the cur- 
rent year were reported as amounting to 
42 cents per share, which is substantially 
below net profits for the two previous 
quarters when 79 cents and 70 cents 
respectively were earned. Decline re- 
flects the uniformity of the prevailing 
business depression inasmuch as com- 
pany’s list of over 200 chemical products 
finds its customers in practically every 
important industry. Present prices of 
the common stock appear to discount 
this unfavorable development and make 
it attractive as a long term speculative 
commitment. The common stock is on 
an annual dividend basis of $1.25 per 
share which, so far, is covered by a satis- 
factory margin. 


Packard 4 — 


Although it had been thought that com- 
pany might continue the $1 dividend basis 
because of strong cash position, the re- 
cent action of directors in reducing 
payments to a 60-cent basis was in line 
with conservative policy inasmuch as 
earnings for the September quarter were 
only 8 cents a share, bringing net for the 
nine months to 45 cents a share and in- 
dicating that results for the year will not 
cover even the new rate. 


Paramount 4 a 
Foreign business is expanding steadily as 
is indicated in increased revenues, due to 
the fact that foreign film rentals in the 
current year are 20 per cent above the 
rate in 1929. Another factor of impor- 
tance from the standpoint of earnings is 
the growing popularity of the company’s 
pictures, especially in England and 
France. Net income for the nine months 
of the current year established a new high 
record and present indications are that 
full year’s results will mark a new record 
in annual earnings. 








A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 
are Sound Bonds ...... 25 
tl. ... Sound Preferreds 25 
Ill. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities, and may 
be regarded as the soundest general 
investment program. 





Phillips Petroleum 4 _ 


Profit after all charges for the third quar- 
ter equal to 90 cents a share and showing 
variation of about two-tenths of 1 per 
cent from the previous quarter was very 
satisfactory by comparison with the 
declines recorded by many other units of 
the industry. Seasonal decline in the 
fourth quarter is to be expected, and 
will perhaps be accentuated this year by 
the rather sharp price declines recently 
effected. However, it is not thought that 
the Philips $2 dividend rate is likely to be 
modified. 


St. Louis San Francisco 4 “—" 


This road and the Missouri-Kansas- 
Texas have filed schedules of reduced 
rates for tank car gasoline from Kansas 
and Oklahoma to St. Louis, Kansas 
City and Chicago. This reduction is not 
primarily intended to prevent a loss of 
gasoline traffic to the new pipe lines which 
are being constructed in this area, but to 
allow refiners without access to pipe 
lines to compete in these markets on an 
equal cost basis. 
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Studebaker 4 oS 


Although earnings amounted to only 20 
cents a share, bringing the total for the 
nine months ended September 30 to $1.23 
a share, a quarterly dividend of 75 cents 
was declared at the last directors’ meet- 
ing, maintaining the $3 rate on the come 
mon stock which was established at the 
July meeting. Mr. Erskine, president of 
the company, continues to be optimistic. 
He recently stated that ‘‘the comparative 
position of Studebaker cars showed a 
sharp advance in the third quarter, 
according to official registrations of new 
ears purchased by consumers, but the 
total volume of business available for 
the industry was much below the normal 
of the past five years.” In the third 
quarter the total of new ears sold by 
Studebaker was 18,223 against 28,339 in 
the September quarter last year. 


U. S. Realty & Imp. 4 “Cc” 


President of company’s construction sub- 
sidiary, the George F. Fuller Company, 
states that the heaviest volume of con- 
struction projects since the spring of 1929 
has come to the Fuller’s eastern offices 
for estimates and figuring during the past 
few weeks. These projects, he stated, 
involve more than $25,000,000 in new con- 
struction work in the New York offices of 
his company and are exclusive of large 
projects being figured in the Boston, 
Philadelphia, Washington and Chicago 
offices. It is estimated that the work 
now under consideration will give employ- 
ment to 25,000 construction workers with 
a payroll of between $8,000,000 and $10,- 
000,000. 
(Please turn to page 29) 
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MONG the several schemes re- 
cently discussed in the financial 
press to alleviate the present busi- 

ness depression, the proposal of Mr. T. B. 
Macaulay, President of the Sun Life 
Assurance Company of Canada, is per- 
haps one of the most interesting, and 
has aroused wide comment. His project, 
in substance, advocates a definite in- 
flationary policy by the Federal Reserve 
System through purchase of several 
hundred millions of government securi- 
ties. He believes that this scheme would 
immediately bring heavy buying in all 
lines of business, and restore the ‘‘old”’ 
commodity price level. ‘‘An expanding 
of circulation,” he states, ‘‘even by 
$500,000,000, would be an increase of 
but 11 per cent, and would not even raise 
the figure to the average of the past 
ten years.” ‘‘Can there be any risk 
or danger,’’ he asks, ‘‘in the Federal Re- 
serve Bank’s holding an added $500,- 
000,000 of United States Government 
bonds? The results would tell which 
theory is correct, and it will be time 
enough to admit defeat when that effort 
will have failed.” 

In order to illustrate the effects of 
this plan on our credit situation, and the 
statements of the Federal Reserve Banks, 
let us assume that the system goes into 
the open market and buys government 
securities up to the amount of $500,- 
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Inflation 
and 


The Federal Reserve 


By ANDREW A. BOCK, Ph.D. 
Editorial Staff, Tue Financia, Worip 


000,000, paying for them by Federal 
Reserve notes, thereby increasing the 
actual amount of money in circulation. 
In view of the particular composition 
of the various portfolios of the twelve 
Federal Reserve Banks as shown in the 
recent statements, and due to the re- 
quirements of the law, the system would 
have to pay for these bonds by Federal 
Reserve notes covered 100 per cent by 
gold. All other factors remaining equal, 
this would reduce the amount of so- 
called ‘‘free gold,” to slightly over 
$300,000,000. The reason for such a 
development is the relatively small 
amount of eligible paper at the present 
time available as cover for notes issued. 
The accompanying tabulation gives the 
amount of ‘‘free gold” available on 
October 22, 1930, as $826,000,000, caleu- 
lated according to a formula devised by 
Dr. W. Randolph Burgess, Deputy 
Governor of the Federal Reserve Bank 
of New York. 

However, as the law requires the gold 
coverage for notes and deposits for each 
of the twelve Reserve Banks separately, 
and as, therefore, excess of gold in one 
bank does not make up for a deficiency 
in another, an additional amount of gold 
is required to make up this practical 
difference caused by the regional system 
of the Federal Reserve Banks. The 
amount to be allowed for such differentials 
has been estimated at about $400,000,000, 
which on the other hand would reduce 
the amount of ‘effective free gold,” as of 
October 22, 1930, to $426,000,000. If, 
then, an additional $500,000,000 in 
notes were to be pumped into circulation 
as suggested by Mr. Macaulay, the 
amount of surplus or free gold would 
go below zero. Even if all the gold cer- 
tificates actually in circulation were to be 








Calculation of Excess Gold 


Calculation of Excess Gold above legal Re- 
quirements of the Federal Reserve Banks as of 
October 22, 1930. 





Total Cash Reserves...... $3,168,283,000 
Federal Reserve Notes issued to 
Federal Reserve Banks....... $1,799,114,000 
Eligible Paper held as collateral 346,358,000 
Gold collateral required against 
See Se eye $1,452,756,000 
Gold ype omy Fund equal- 
ing 5% of those notes secured 
by eligible paper............. 17,317,000 
Total Gold required against 
TY eae $1,470,073,000 
Gold and lawful money required 
against deposits (35% of total 
deposits of $2,489,420,000)..... 


871,297,000 


Total Gold and lawful money 
against Notes and Deposits.. $2,341,370,000 
Excess of Gold over require- 

ED ac ins ards tl vin deed 2 aes « $ 826,913,000 














withdrawn, this would not change the 
situation, inasmuch as for each dolla 
represented by a gold certificate, a Federal 
Reserve note would have to be issued, 
demanding 100 per cent cover in gold 
due to lack of eligible paper. 

There is another factor in the weekly 
statement which requires attention jf 
the question of free gold is discussed, 
As of October 22, 1930, the Federal 
Reserve Banks were holding under cop. 
tingent liabilities $437,289,000 in bills 
purchased for foreign correspondents, 
The majority of these bills are held for 
central banks of such countries as are on 
a gold exchange standard, and count 
these bills as metallic cover for their 
note circulation. Theoretically, this 
amount could be withdrawn at any time 
and transferred abroad in the form of 
gold, if the foreign central banks would 
choose to do so. Although this probably 
will never happen, the potential claim 
on our gold reserves for these contingent 
liabilities remains. 

These considerations from the point 
of view of the legal requirements for 
cover of notes in circulation, militate 
against any further unwarranted ip- 
crease of Federal Reserve notes in ciret- 

(Please turn to page 29) 
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Pirrssurc has honored her inventive 
genius, George Westinghouse, the man 
largely responsible for her present pre- 
minence as an industrial center, by 
geting a monument to his memory in 
ghenley Park. His fertile mind pro- 
vided new fields of employment for 
thousands of her citizens. He added to 
the wealth of the community by his con- 
fibutions to the electrical industry. All 
this the city can not. forget. His stone 
fgure will remind the people of their 
sting debt to one of their greatest 





if & citizens. 


ly 
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Nearty every city is similarly obli- 
gted to some citizen, who through his 
labors has enabled the entire community 
to share with him in the wealth that has 
ben created. By commemorating such 
srvices with some imperishable reminder, 
not only will the citizens acknowledge 
their debt, but will inspire the youth 
vith a spirit also to achieve a more last- 
ing fame than that which is derived 
merely from material success. 
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Ir 1s frequently suggested that the 
rules be changed under which brokers 
cn lend their clients’ stocks to bear 
traders. If this were more difficult, it is 
contended, such operations would more 
or less dry up. The contention is also 
made that the average marginal specu- 
lator would resent such use being made 
of his stock were he aware of it. Any 
change in the present method would 
probably meet with strenuous objection 
from the brokers. 


ry 


Is oprosrrion to such a suggestion, the 
aim would be advanced that a stock 
sill remains the property of the broker 
until it is paid for in full, since the unpaid 
part of the purchase price must be financed 
byhim. The most certain way for a holder 
of stocks to prevent the use of them being 
made by short traders is to take them out 
of the market. Stocks may be carried 
om loans from one’s own bank. Good 
xcurities are always good collateral for 
loans, and what is more, when financed 
in this manner their owners are not 
likely to overextend themselves. 


a 


A sien that the real estate market is 
rounding into good shape is the seeming 
scarcity of good first and second mort- 
gages. This indicates a keen demand 
for such security. Evidence of such a 
condition was provided by an announce- 
ment appearing in the New York news- 
Papers, advising investors not to sacrifice 
their securities, but that if they owned 
good real estate mortgages, a well known 
tealty concern would take them off their 
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hands without 
much delay. 
Usually one of 
the signs indi- 
eating the end 
of a depression 
is improvement in real estate. It is the 
first to anticipate a decline in general 
business, and the first to recover from it. 
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Braance recently had an experience in 
its stock market similar to what we have 
had, where a vicious short interest began 
to circulate disquieting rumors about the 
financial integrity of certain well known 
institutions. But the Government did 
not let it go very far. It promptly an- 
nounced that it would severely punish 
those found guilty of any attempt to un- 
settle confidence, upon proof that the 
practise was inspired for selfish and sor- 
did purposes. France has no use for 
such parasites. She considers them 
menaces. We should also, 
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Tur price of seats on the Stock Ex- 
changes have shared sharp declines with 
securities and commodities. A year ago 
a membership on the New York Stock 
Exchange sold for more than $600,000. 
Recently such memberships have brought 
about one-third that price. A good 
many members who sold their seats at a 
considerable profit are now rebuying 
them because they are bargains at the 
current valuations. It will not take any 
appreciable length of time for trading to 
resume normal proportions, which is all 
that is needed materially to increase the 
value of a Stock Exchange membership. 
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Conswerase of the recent short sell- 
ing has emanated from the race track 
gambling and bootlegging element of 
the city. Certain statements which have 
recently reached me tend to confirm this 
belief. One of these gentry was heard 
to say in an up-town club, that when the 
market opened next day it would rg- 
mind people of Black Friday. Another 
prominent bookmaker is credited with 
having cleaned up a fortune through 
advance information on Dunbill and 
Real Silk. If he was short of these 
securities in the large blocks he is said 
to have been, the subsequent declines 
netted him a considerable fortune. 


A 


WRacxetzers who have always preyed 
on the investing public have also been 
active on the short side. One of them 
has boasted to an anonymous correspon- 
dent, that he was paid a large sum by a 
corporation not to raid its stock. Such 
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stories are frequently heard, an 


d 
have a tendency to confirm the mee 
held suspicion that not a little of the a, 


. turbing rumors which had been Circulated 


when the market was tensely Nervous 
originated in these quarters. If all tha 
has been heard regarding the dealings of 
this gentry is true, it shows how much 
the mountain was afraid of the moug 
It would not take long for a sustained 
rally to trap these ferrets in their own holes, 
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Coolidge on Business 


WRITING in a recent issue of the New 

York Herald Tribune and other news. 
papers, Calvin Coolidge had the folloy. 
ing to say concerning the business situa. 
tion: 

“If business can be let alone ang 
assured of reason- 
able freedom from 
governmental in- 
terference and in- 
creased taxes, that 
will do more than 
all kinds of legisla- 
tion to relieve de- 
pression. Local 
governments are 
justified in spend- 
ing all the money 
necessary for direct 
relief of distress. 
But the nation and 
the States will only 
increase the difficulties by undertaking to 
restore confidence through legislation. It 
will be the part of wisdom to give business 
a free hand to supply its own remedies, 
This is no time to take counsel of the 
legislative visionaries.” 
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The Imponderables 

REAT stress is laid on the word “im- 

ponderables’”” by economists and 
statisticians in discussing existing condi- 
tions. They relate to the factors that 
eannot be weighed, though they are 
known to be shaping the trend of the 
market. Among these indefinable in- 
fluences may be included public psy- 
chology, which might be said to be most 
dominant at the present moment. It is 
an imponderable for it never can be 
gauged with any degree of certainty. At 


_ times it becomes uncontrollable. It may 


be so submerged in pessimism as to be 
impregnable to facts and sane reasoning. 
Yet when it seems that it will not abate, 
a change can take place almost ovel- 
night which can have a decided influence 
on conditions. 

The imponderables are also to be found 
in the future. For example, the unex 
pected development of a drought, or the 
outbreak of revolutions, or the sudden 
visitation of some major catastrophe % 
that of the San Francisco earthquake, 
which precipitated a financial crisis 
Another imponderable can be found i 
the liquid condition of the country whieh 
alone could furnish the material for wl 
usual activity if it could be determined 
when this available capital would begit 
moving and when confidence, which will 
stir it into activity, will assert itself. 
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Soothsayers 


[screp1BLe as it may seem, there still 
ye people who follow signs and portents 
and the so-called occult sciences in direct- 
ing their stock market operations. The 
fnancial editor of a New York newspaper 
alls attention to the predictions of one 
jgurel Miller, an astrologer, who declares: 
“There is a certain date in the coming 
yinter on which there will be a resounding 
eash of the market and prices will drop 
deplorably.”” The editor states that he 
had a prediction from this same astrologer 
in 1929 that there would be a crash that 
sar. It seems, according to this astro- 
lgical prophet, that Venus is disturbed 
among the heavenly bodies and _ this 
neans mischief. Which reminds me that 
shout five years ago I had a customer 
who persisted in following tips given in an 
atrologer’s chart in which Saturn was 
gving out unmistakable indications of 
important movements to come in certain 
stocks which must never be bought or sold 
save at exactly lla.m. Despite my pro- 
tests and efforts to direct this individual’s 
attention to earnings, ete., as the chief 
governing factor, he followed faithfully 
for eight months the tips from Saturn 
and finally closed his account with a loss 
of something in excess of $24,000. There 
are quite a few persons of means and a 
great many others who have little money 
who pay good hard eash to clairvoyants 
and star gazers for forecasts of the future 
of the stock market. 


Public Buying 
Increasing 


Taz FINANCIAL WORLD was the first, 
through this column, to direct attention 
to the fact that stocks in large quantities 
were being paid for in full and transferred 
into the names of the buyers who were 
putting them away in their strong boxes. 
I find this confirmation of what is going 
on all over Wall Street in the following 
item taken from the financial columns of a 
New York newspaper: ‘‘One of the largest 
commission houses in the Street reports 
astriking increase in public buying in the 
past week. Yesterday [October 23], for 
Instance, this house transferred 65,435 
shares in customers’ names. This total 
included 247 full lots of nearly 46,500 
shares, and 886 odd lots (less than 100 
shares each) of 18,991 shares. This is a 
far greater proportion of odd lot buying 
done for cash than any which the firm 
has transacted in a long time.” I might 
add that my own firm reports no let up in 
the heavy transfer of stocks to customers’ 
names for cash. This movement has 
been under full headway for more than 
ve weeks. 


Faith in 

Uncle Sam 

Tus proves that the public is not afraid 
to buy stocks at existing low prices and 
that the buyers are of the same mind as 
Dwight W. Morrow of New Jersey and 
Gov. Franklin D. Roosevelt of New York, 
the latter having joined Mr. Morrow in 
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Noises in the Night 


It is characteristic of periods such 
as the present that shadows as- 
sume substance and unimportant 
disturbances take on a baleful 
significance. It is simply another 
case of noises in the night. This 
may be said without at all blink- 
ing the facts in the present busi- 


ness situation. 


Recent happenings abroad 
furnish a good illustration of this 
condition.» The revolutions in 
South America and the course of 
the elections in Germany were 
given unusual prominence in our 
press and resulted in marked 
weakness in securities of these 
categories. There was little dis- 
position to weigh carefully the 
exact significance of these 
events. It was enough that they 


had the appearance of disaster. 








It now appears that the revo- 
lution in the Argentine was an 
orderly and whole-hearted upris- 
ing by responsible citizens for 
ousting a government of demon- 
strated unfitness. It appears to be 
a constructive happening so far 
as security holders are concerned. 
In Germany the immediate threat 
to the government in the electoral 
gains of the Fascists and Com- 
munists proved abortive when the 
first real test of the parties in the 
Reichstag took place. The Gov- 
ernment program passed with 
votes to spare. German bonds 


have responded in part. 


This is a good time to weigh 
the facts and to retain the 
proper perspective. Such action 
is a contribution to stability and 
the way as always to sound in- 


vestment. 


A. G. Becker & Co. 











his expression of confidence in the future 
by stating in a recent address: ‘* We should 
face the situation [the present depression] 
honestly and bravely. There is no need 
for abject pessimism. The strength of 
this country, the wealth of its natural 
possessions and resources, the industry, 
energy and patriotism of its people, are 
in the last analysis the ultimate guarantee 
of a return to better times.’’ At the 
Chicago conference of business executives 
a greater prosperity than ever was 
prophesied. 

Now in 

Reverse 


Some of the recent bear rumors going 
around the Street and originating no one 


seems to know where, are quite as absurd 
and exaggerated as was the bull ‘‘dope,”’ 


as it was called, during the height of the 
bull market last year, before the smash. 
Then the advice was that one could double 
his money in a few months if certain 
stocks were bought. Now the pessimists 
insist that the decline ‘‘has only begun.” 
Extremes of this sort usually forecast an 
abrupt change in the market, for better 
or worse. Scare yarns, however, are 
quite ineffective, little attention being 
paid to them. Investment and specu- 
lative sentiment has shown a decided im- 
provement in the last ten days and 
advices from important banking quarters 
which are ever watchful concerning 
danger spots are to the effect that if 
any concerted effort should be made to 
raid the market it will be stopped 
abruptly. Wall Street’s guess last week 
was that there would be an orderly mar- 
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World 
Distribution 


UBLIC confidence in the prod- 

ucts of Stewart-Warner can 
be no better indicated than by 
pointing out the rapid growth 
in Stewart-Warner outlets. 


Now a system of world-wide 
distribution for Stewart-Warner 
and its subsidiary companies has 
established sales and _ service 
Organizations in answer to in- 
creasing demand. The larger 
markets thus opened up natur- 
ally strengthen the industrial 
position of Stewart-Warner. 


List of products, also latest finan- 
cial report supplicd by your 
broker. Or upon request, direct 
from us. 


STEWART-WARNER 
CORPORATION 
1826 Diversey Pkwy., Chicago 


and subsidiaries 
Stewart-Warner-Alemite Corp’n 
of Canada, Ltd. 
The Bassick Co. 
The Alemite Corp’n. 
The Stewart Die Casting Corp’n. 
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100 Share or Odd Lots 


Your orders, whether large or small, 
receive the same careful attention— 
always... Consult our Statistical De- 
partment freely on investment matters. 


Write Dept. K-8 


(HisHoLm & (HAPMAN 


Members New York. Stock Exchange 
Members New York Curb Exchange 


52 Broadway New York 
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ket until after the election. There have 
been no crowds of frightened security 
holders swarming into the offices of 
brokerage houses to put-:up more margin 
or find out whether they had been sold 
out, as was the case exactly one year ago. 
Margin calls have been exceedingly small 
and in most instanees the response to 
them has been prompt. The heavy sell- 
ing in October came mostly from syndi- 
eates or groups of operators who mis- 
judged market conditions, not only last 
year, but this present year now nearing a 
close. 


Guessing 
on Congress 


Wau Street has assumed, from a 
cautious reference to the subject by 
President Hoover in a recent address, 
that his next message to Congress will 
contain a recommendation that 
Judiciary committees of both Houses take 
up for consideration the desirability of 
repealing or modifying considerably the 
Sherman Anti-Trust Act to the end that 
corporations—railroad, industrial and 
public utility—be permitted to cooperate 
and merge their interests where it can 
be shown that such a change would permit 
of economies and savings and be a direct 
public benefit. The Street’s idea is that 
public sentiment has so changed that no 
substaniial opposition would be en- 
countered. 


Buy Now 
Campaign 


Tae ‘buy now” campaign which is being 
agitated in several sections of the country 
in an effort to stimulate business, does not 
appeal to that important element in Wall 
Street which regards all such efforts as 
futile, holding that commodities must be 
allowed to seek their natural level. It is 
pointed out that the ‘‘buy now”’ propa- 
ganda is not new and has been tried 
during previous periods of stress and 
business reaction and has been generally 
ignored by the public. Each individual 
must decide for himself and generally, 
Wall Street has learned, the people ap- 
pealed to have decided to buy only when 
necessity compels them to do so. A 
better means of selling an article of merit 
is to advertise it. 


Sounding 
Another Key 


Two of the largest houses in the Street, 
with wire connections to all principal 
cities in the country, have come out defi- 
nitely with the prediction that the bottom 
prices in the stock market have been seen 
for a long time to come. Another Stock 
Exchange house, one of whose partners 
is credited with being an astute student 
and judge of values, has publicly adver- 
tised to the same effect. A more confi- 
dent attitude is also being taken by 
numerous other Stock Exchange letter 
writers. The general run of operators 
who trade for themselves on the Exchange 
has, at the present writing, also ranged 
itself against the pessimism which was 
quite marked in late August, during all of 
September and for two or three weeks in 
October. Personally, I have had only 
two or three customers who have com- 
mitted themselves to the ‘‘short”’ side of 
the market and they have acknowledged 
that it is harder to make any money in 
selling stocks for the decline now than 
at any time in the last three months. 
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Investments 


Now is the time to consider 
switches. Our Statistical De- 
partment will analyse and 
suggest revisions in your in- 
vestment holdings. 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Exchange 
115 Broadway 230 Park Ave. 
New York New York 
Branch Office 
1424 Walnut Street, Philadelphia, Pa. 
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Market Bureau, Inc. 


Counselors 
to Investors 


+ 341 Madison Avenue 
New York City 


Write for complimentary 
copies of future bulletins. 
Also ask about the proof 
of our accuracy during 


the “breaks.” 
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considering the market price-earnings 
ratio of an insurance stock. Such changes 
in market values of investments that 
eur are reflected in the liquidating 
yalue, which has equal importance with 
earnings as a price determining factor. 

In conclusion, it can be stated that 
ynderwriting results for 1930 will be un- 
atisfactory for the majority of companies; 
how much can only be determined by the 
anual statements. However, unlike the 
fre insurance companies, investment 
results will be generally favorable. The 
table source of revenue from interest, 
dividends and rents gives reasonable 
assurance of the safety of dividends and 
nofear need be entertained in this respect. 
At the same time, the rather severe losses 
sustained by a number of companies pre- 
dudes the possibility of any substantial 
appreciation being witnessed in this class 
of security in the near future. However, 
gme of the better known companies have 
built up substantial reserves and their 
published financial reports do not reflect 
yaluable hidden assets. Such companies 
as these are in a position to weather prac- 
tially any crisis and their stocks are 
attractive for semi-permanent or perman- 
ant investment purposes. Holders who 
ae willing to exercise patience should 
retain their shares but new commitments 
night well be delayed pending the publi- 
cation of 1930 statements. 








MACHINERY & EMPLOYMENT 





concluded from 








ing trades has not only stopped building 
but has stopped work all down the line 
in structural steel, lumber, brick line 
tment and transportation. What our 
people, what the people of the whole 
world have got to learn is that you cannot 
for very long get away with an inequitable 
exchange either of work or commodities; 
that wages and money are only commodi- 
ties used in this exchange; that the 
standard of living by all of us is raised 
by increasing the speed and shortening 
the time now used in making what we all 
need and so releasing some and then some 
more to make the things that we want to 
Inerease our comfort and add to the joy 
of living. 

As long as this is done on an equitable 
basis it takes fewer and fewer to make the 
hecessaries and we make more and more 
of the things that raise the standard of 
living. Everybody is busy and employed. 
lt is only when some group or groups 
attempt to impose on the mass of con- 
sumers that we have these periods of un- 
‘mployment and depression which con- 
tinue until the mass of buyers feel that 
they ean get their money’s worth. 
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Utility Earnings Gain 
A Comparison with Other Industries 


New evidence of the stability of earnings of public 
utility companies is revealed by a recent survey, which 
compares the first six months of this year with the 
same period last year. 


@ While net earnings of representative companies in 
other fields showed a substantial reduction, those of 
public utility companies showed a GAIN. Earnings of 
552 industrials were 28% lower; 172 Railroads, 33% 
lower; while U. S. Department of Commerce figures 
show the earnings of 95 utilities to be 4% HIGHER. 
These include electric light and power, gas, and 
water companies. 


@ Tri-Utilities Corporation is one of the great utility 
systems of the country, operating in twenty-six states 
of the union— furnishing electric light and power, gas, 
and water— and serving nearly five million people. 


@ For investors, the securities of Tri-Utilities Corpor- 
ation offer a degree of diversification seldom found. 
Because of the essential nature of the business, it ex- 
pands with population, and its earnings grow with- 
out the fluctuations found in less essential businesses. 
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GROWTH IN REVENUES 
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The above chartshows 
impressive and stead- 
ily increasing revenues 
... These figures do not 
yet include any reve- 
nues from the subsidi- 
ary, Southern Natural 
Gas Corporation, 
which has built and 
put into operation this 
year one of the largest 
pipe line systems for 
gas ever constructed. 


TRI-UTILITIES 
CORPORATION 


G.L.OunRsSTROM & Co. 


INCORPORATED 


36 WALL STREET - NEW YORK CITY 


UPTOWN NEW YORK: 400 MADISON AVENUE - BRANCHES IN TWENTY PRINCIPAL CITIES 
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hold these stocks? 


HE outlook for the stocks listed 

below is discussed in our current 
Stock Market Bulletins, copies of which 
will be sent to you free of charge. 


If you hold or are interested in any of 
the following securities, our current 
Bulletins should prove of great value in 
the present uncertain period when the 
average investor does not know whether 
he should sell in order to avoid further 
large losses or buy in the hope of secur- 
ing substantial profits. 


The stocks. discussed are: 


General Motors Loose- Wiles 
Chrysler New Haven 
Packard Pennsylvania 


Commercial Solvents 

Union Carbide & 
Carbon Jewel Tea 

Texas Gulf Sulphur _— General Electric 

Mathieson Alkali National Dairy 

General Foods Products 


Simply send your name and address and 
the above mentioned Bulletins will be 
sent to you without cost or obligation. 
Also an interesting book called ‘MAKING 
MONEY IN STOCKS.” Just address: 


INVESTORS RESEARCH BuREAU, INC. 
Div. 807 Chimes Bldg., Syracuse, N. Y. 


Sears Roebuck 
Montgomery Ward 
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American 
Commonwealths 


Power Corporation 
Builders and Operators 
of Public Utility Properties 


120 Broadway New York 











WHAT WILL HAPPEN? 
Only those who have studied and 
successfully interpreted the past 
ean help you in profitable invest- 
ments. One of the best guides is 


Wall Street Stock Selector 


by W. D. Gann 


This book does the work for you. 
Price is ew $6.00 p.p. Your 
money back if not satisfied. 
List of books on Speculation by 
the best authors free. No obli- 
gation to buy. Write for C-8. 
Dixie Business Book Shop 
81 Nassau St., New York, N. Y. 
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4 Great Northern 


S TWO of the important railroads 
operating in the Northwestern sec- 
tion of the country, Great Northern 

and Northern Pacific follow roughly 
parallel courses in their main lines from 
Duluth and Minneapolis, Minnesota, to 
important points on the west coast in 
Oregon and Washington. Thus both 
roads are in general dependent for their 
progress upon the state of prosperity and 
growth in the Northwest territory, and 
for this reason have suffered more severe 
declines in loadings and earnings during 
the current depression than have roads 
in less affected sections such as the 


Southwest 
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East. 
Consider- 
ing both 
tonnage and 
revenues, 
lumber and 
wheat con- . 
stitute the 
two most ; 
important freight categories for both 
companies, and in both of these fields the 
Northwest has been particularly hard 
hit this year. Both roads carry large 
tonnages of bituminous coal which, how- 
ever, bears a low tariff and thus accounts 
for a much smaller percentage of revenues 
than the tonnage figures would suggest. 
Great Northern also carries a heavy ton- 
nage of iron ore, another low rate com- 
modity which in this case is hauled a short 
distance only, thus not exerting a pro- 
portionate influence on traffic density. 
These roads have a further important 
community of interest in their joint con- 
trol of the Chicago, Burlington & Quincy, 
through which they secure a very import- 
ant entrance into Chicago and valuable 
connections to Denver, Omaha, Kansas 
City and St. Louis. The Burlington in 
turn controls Colorado & Southern, pro- 
viding a direct line through Texas to the 
Gulf of Mexico. The Burlington hold- 
ings account for a large percentage of the 
item of ‘‘other income,” which in turn 
constitutes an important percentage of 
gross income (before special deductions 
















: and fixed charges) of both roads. 


Under the Interstate Commerce Com- 
mission’s consolidation plan announced 
last December, merger of the two North- 
erns was found to be in the public interest, 
for a number of reasons, one of the im- 
portant ones being the possibility of sav- 
ings through unification to an amount 
estimated to approximate $10,000,000. 
The Commission’s plan contemplated 
setting up the Burlington as a separate 
system and divestiture of control thereof 
by the Northerns. This the Northerns 
agreed to, providing they could retain 
trackage rights into Chicago, and good 
progress was being made toward consum- 
mation of the merger until strong opposi- 
tion developed from important interests 
in the Northwest and the threat of po- 
litical interference also arose. Therefore 
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What of 
The NORTHWESTERN CARRIERS? 


at the present time no further action jg 
being taken by the roads in this direction 
and the entire case is to be reopened he 
fore the Interstate Commerce (Com. 
mission. Thus for the coming year, and 
perhaps for much longer, the consolida. 
tion factor cannot be expected to play 
an important part in determining the 
market status of the securities of the 
Northerns. 

Great Northern preferred and Northern 
Pacific common are therefere to be 
judged as investments on the basis of 
their past records and promise of recovery 
from the present depression under the 
existing corporate relations. As already 
pointed out, the most important influence 
affecting recovery in the earning power of 
these roads is the general level of prosper. 
ity in the territory served. The most 
important factor is probably the wheat 
crop, which affects these roads directly 
through volume transported and indirect- 
ly by the level of general purchasing 
power in the farming areas reflected in 
merchandise and miscellaneous freight 
movement. It is, of course, impossible 
now to predict the results of next year’s 
wheat crop, but it appears that farn- 
purchasing power in the coming months 
will compare unfavorably with a year 
ago because of lower prices for the recent 
crop. The lumber industry is another 
important factor and is at such low levels 
at this time 
as to ind 
cate the 
probability 
that any 
general re 
covery in 
business 
throughout 
the country 
next year 
will be re 
flected in better conditions in this field. 
Larger output in the steel industry next 
year would result in greater volume 
of iron ore shipments and general im 
provement in that section of Great North 
ern’s territory. 

Both roads, it is important to not, 
have long records of unbroken dividend 
payments. Having paid dividends at the 
annual rate of $7 for nearly 18 years, 
Northern Pacific in 1922 reduced the rate 
to $5, and this has been regularly mail- 
tained since that time. Great Northern's 
record of payments goes back nearly # 
years, including 23 years at a $7 rate, 
and with $5 paid annually since 1922. 

The Northerns own, in equal parts 
about 97 per cent of Burlington capl 
stock, equal in each case to about % of8 
share for each of their own commé 
shares outstanding. Burlington’s ear 
ings this year appear likely to exceed thé 
$10 dividend rate which has been in fort 
since 1922 by from $3 to $5. Therefore 
if the Northerns were to take this y@ 
an additional $3 in Burlington dividends 
they would be increasing their own eal 
ings about $1 a share, and could this 
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assure reasonable coverage of their 
yn $9 dividend rates. 

Capital structure of Great Northern 
wnsists of $336,819,515 of funded debt 
and 2,489,794 shares of $100 par pre- 

, ho common having ever been 
ued. Fixed charges over the past five 
have been covered an average of 

931 times and earnings on the preferred 
over the same period have averaged $9.74 

share in comparison with the $5 di- 
yidend in force during that time. Earn- 
igs this year have shown a sharp decline, 
wt operating railway income for the first 
sue months having been off about 38 
pr cent from last year. The second half- 
year, however, is making a more favorable 
emparison than the first half, due in 
wme measure to better control of operat- 
ing expense; and continuance of such 
dose control will be of material help in 
ianslating future increments in gross 
venues into larger percentage gains in 
yt. Per share earnings for 1930 prob- 
ily may be conservatively estimated 
petween $5.50 and $6.00, indicating rea- 
gnable assurance of maintenance of di- 
yidend payments at the $5 rate, which 
yields about 7.3 per cent on current quo- 
tations around 68. The issue must be 
garded as somewhat more speculative 
thn many rails whose dividends are 
wing covered this year by wider margins, 
but the satisfactory yield and favorable 
lng term prospects would justify inclu- 
son in a diversified portfolio on a long 
pull semi-speculative basis. 

Funded debt of Northern Pacific totals 
$14,489,500 and fixed charges over the 
past five years have been covered an 
average of 2.34 times. The only other 
item in the capital structure is the capital 
stock, outstanding in the amount of 
2479,995 shares of $100 par value, on 
which earnings over the past five years 
have averaged $8.10 a share. The cur- 
rent $5 dividend rate has been in effect 
since 1923 and affords a yield of 8.5 per 
cent on current quotations around 59. 
Increasing control of operating expense 
has been tending to mitigate unfavorable 
eatnings comparisons recently and will 
continue to be of benefit next year. 
Estimate for the entire year 1930 indicates 
probable per share earnings of $5.30 to 
$5.50, and with the worst of the recession 
probably passed, continuance of the $5 
dividend rate seems likely. The issue 
sells on a higher yield basis than Great 
Northern, but the differential is probably 
justified because of the latter’s somewhat 
better record in respect to dividend cov- 
erage. The high yield and favorable long 
tm prospects may be regarded as war- 
ranting inclusion of the issue among di- 
versified holdings. 
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Alleghany Corporation common stock, 
‘onstituting ‘‘working control” of Alle- 
ghany, as security for the notes of the real 
‘state holding company does not place 
that company logically at the top of the 
Van Sweringen railroad structure. Con- 
sequently, the Van Sweringen Corporation 
“a8 not been included in the accompany- 
ing diagram. The Vaness Company, the 
Personal holding company of the Van 
Wweringen Brothers, has also been omitted. 

The Alleghany Corporation is the real 
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keystone of the structure of the Van 
Sweringen rail group. It is, therefore, in 
the present position of this company that 
we are mainly interested. This com- 
pany’s $78,923,000 principal amount of 
outstanding 5 per cent bonds must have 
collateral with a market value of at least 
150 per cent, or a total of $118,384,500, 
according to the terms of their trust in- 
dentures. This is the one point of major 
importance in the whole situation. There 
is no requirement as to the market value 
of the collateral for the notes of the 
Chesapeake Corporation, the only other 
important holding company in the group 
having bonds outstanding. Thus, if the 
collateral requirements in the trust in- 
dentures of the Alleghany Corporation 
bonds can be met easily, the Van Swer- 
ingen ‘“‘pyramid”’ is safe, and recently 
expressed fears were greatly exaggerated. 








Bond Interest Secure 





All available information points to the 
conclusion that the collateral require- 
ments on the Alleghany Corporation 
bonds can be met with ease, even without 
the assistance of the company’s bankers. 
The company has never published a com- 
plete list of its holdings, and the latest 
available balance sheet is that of March 
6, 1930. However, Interstate Commerce 
Commissioner Eastman revealed the 
complete list of holdings as of the end 
of February, 1930, the market value of 
which, at that time, came within $1,000,- 
000 of $273,355,167, which the company 
reported as the market value of its hold- 
ings as of March 6. Allowing for the 
increases in its holdings of Missouri 
Pacific common and Pittston Company 
common which are known to have taken 
place since that time, and assuming that 
the other holdings are the same, the 
Alleghany Corporation portfolio had a 
market value of $173,795,435 as of Oc- 
tober 24, the day after the severe break in 
the market prices of this group. Thus, an 
approximate list of the company’s secu- 
rity holdings had, as of October 24, a 
market valuation amounting to about 
220 per cent of the face value of the out- 
standing bonds, which is quite reassuring. 


As there may have been minor changes* 


in the company’s portfolio in addition to 
those mentioned above, this computation 
ean not be regarded as exact. However, 
the following report of collateral for the 
three series of Alleghany Corporation 
bonds as of October 20, 1930, shows that 
the major holdings are intact, and in- 
dicates that the estimate is reasonably 
correct. 
Alleghany 5s of 1944 

756,000 Chesapeake Corporation Common 

32,000 Erie Common 

75,000 Nickel Plate Common 

50,000 Missouri Pacific Common 


Total market value October 24, $46,857,875 
=148.3 per cent of par value. 


Alleghany 5s of 1949 


449,000 Chesapeake Corporation Common 
180,000 Erie Common 

300,000 Pittston Company Common 

Total market value October 24, $33,945,800 
2152 per cent of par value. 


Alleghany 5s of 1950 


$7,000,000 Missouri Pacific 544 per cent bonds 
110,000 Missouri Pacific Preferred 
225,000 Missouri Pacific Common 
50,000 Nickel Plate Common 
40,000 Pere Marquette Common 
Total market value October 24, $36,697,500 
=146.8 per cent of par value. 


The above tabulation also shows that, 
even at current relatively low prices for 
the securities of the Van Sweringen roads, 
only minor deficiencies in the collateral 


WE WANT TO EXTEND 
OUR SERVICE TO YOU 


Dear Readers: 


A There is one thing we want to make 
clear to you. 


Alin the efforts we are making to 
induce national advertisers to accept 
Tue Frnanctat Worx as a desirable 
and profitable medium for them to use, 
we want you to know that our motive 
is not entirely a selfish one. 


A The additional revenue would be 
used largely in extending our service 
to you. It would enable us to add 
more pages; more analyses of worth- 
while securities; increase our re- 
searches; provide more reading matter 
harmonizing with your interests. 


A Furthermore, the kind of national 
advertising we will accept for our 
columns must be helpful to you in de- 
ciding on the purchases you make for 
your business, your family, your home. 
You know how rigidly we maintain 
the character of our advertising col- 
umns. We will not knowingly intro- 
duce to you, through our columns, 
any institution without a proved 
record of reliability and efficiency. 


A If we were printing today as much 
advertising from national institu- 
tions featuring worthy products as we 
are printing from the leading finan- 
cial institutions of the country, every 
issue of Tae Financtat Wor.p would 
contain at least 50% more information 
of real value to you. 


A The plan we are developing will be 
of greater value to you and to adver- 
tisers than it will be to us. Our net 
profits would not increase anywhere 
near in proportion to our increased 
expenditures. Remember, though, we 
practice the same principles of busi- 
ness that you do. None of us can 
afford to be wholly altruistic. We 
must make a profit to be successful. 


A THe Financiat Wor xp is successful 
only because it serves its subscribers 
and advertisers well. For that reason, 
it is carrying on just the same as if 
business was as good now as it was 
last year. We are preparing for the 
next era of prosperity, which is ex- 
pected to be greater than any this 
country has ever had. 


A Will you be good enough to let us 
know your reaction to our plan as 
outlined above? Frankly, if we could 
go to certain national advertisers with 
letters from you stating that you will 
be glad to see their advertising in our 
columns, it would be helpful. We'll 
repay you handsomely by giving you 
increased service at no greater cost to 
you than now. Your cooperation 
will be appreciated. 


Sincerely yours, 


eo a 
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When can 


YOUR 
INDUSTRY 


be expected to 


ADVANCE? 


weee= The answer is based 
on a study of previous 
depressions 


{jes history of previous depres- 
sions indicates that there are 
certain barometric industries— 
those which lead general business 
inthe advance thatinevitably follows 
an extended period of depression. 


If the history of previous business 
depressions may be counted upon 
to repeat itself, then it follows that 
there will be an advance of certain 
industries in a well-defined order. 


We have completed a study of pre- 
vious economic movements to as- 
certain whether the order in which 
various industries advanced could 
be counted upon fo repeat. 


While no positive conclusions pre- 
dicting the future can be drawn 
from this historical study, still the 
information gained should be of 
interest to every business man and 
investor. 


A copy of this interesting study, 
which shows the actual period 
when definite industries may be 
expected to take an upward trend, 
will be sent to you on receipt of 
coupon below. Or write on your 
business letterhead, asking for 
Bulletin A-289, 


BROOKMIRE 


Economic Service, Inc. 
551 Fifth Avenue, New York City 


Please send me a copy of your Bulletin A-289, entitled 
** Barometric Industries —WVhat Will Lead the Next 
Upturn?” 


Name 





Address 





F.W.-11-5 


State 


City 





exist, and that the deposit of small 
additional amounts of bonds or stock 
collateral, or small advances in the 
market prices of the present collateral 
would restore the required 150 per cent 
ratio for the two series not fully covered. 
In addition to the securities listed above 
as collateral for the three bond issues, 
Alleghany Corporation has, according to 
the best current information, further 
security holdings with a total market 
value of over $55,000,000 at present prices 
with plenty of additional paper to place 
behind the collateral trust bonds. 

While it seems unreasonable to suppose 
that the company’s accounts and loans 
payable have not changed from the 
figure of $16,802,659 reported as of 
March 6, and while there is strong reason 
to believe that the company has made 
further acquisitions of securities of which 
we have no definite knowledge, (for 
which reasons estimates of the current 
liquidating value for the common stock 
of about $6.50 per share, based on these 
March 6 balance sheet items, are not 
entirely reliable), it seems extremely un- 
likely that this company, managed by 
shrewd men of long financial experience 
and sponsored by one of the strongest 
and most conservative banking houses, 
would have committed itself so heavily 
as to have endangered its liquidity in a 
time of general uncertainty. 








Earnings and Equities 





Net income of Alleghany Corporation 
for the nine months ended September 30, 
1930, which income was derived almost 
entirely from interest and dividends re- 
ceived on security holdings, amounted to 
$3,368,684, or $5.05 per share of pre- 
ferred stock and 19 cents per share of 
common stock. Thus, from the viewpoint 
of the bondholder, we find that regular 
current income provides a good margin 
of protection for bond interest payments; 
from the viewpoint of the preferred stock- 
holder, dividends are covered. Earnings 
applicable to the common stock might 
seem very disappointing; however, all 
these figures must be regarded as telling 
only half the story, as they reflect only 
cash income. If the company’s equity 
in the undistributed earnings of com- 
panies whose securities it holds were 
added, a fairer basis for an evaluation 
of the common stock would result. To 
illustrate, the company holds 215,000 
shares of Erie and 545,700 shares of 
Missouri Pacifie common stocks, upon 
which no dividends are paid. However, 
average earnings applicable to these 
blocks of stock over a period of years 
are very substantial, and both will be 
potential dividend payers when general 
business conditions bring an improvement 
in traffic. On the basis of 1929 earnings, 
total cash and equity earnings equalled 
over $5 a share on Alleghany common. 

Thus, as a general conclusion, there 
seems to be sound basis for the assump- 
tion that the Van Sweringen pyramid is 
in no serious danger. The bear raid of 
October 23 was temporarily successful, but 
this does not alter the facts that the bonds 
are sound, and that the dividend or the 
preferred stock seems safe, although the 
issue must be regarded as semi-specula- 
tive. The common stock appears to have 
possibilities as a long pull speculation, 
making it inadvisable for those who pur- 
chased it at higher levels to sell at a 
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A balanced 
utility group 
which serves 
Over 2,000 
cities and 
towns,—in 15 
Eastern states 





*A part of the 
Middle West 
Utilities System 
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Specialists in Standard Oil Securities 
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NGAGED in supplying domestic 
[i users With manufactured gas, Brook- 

lyn Union Gas is expected to show 
ssatisfactory gain in gross revenues and 
yt earnings for the full year 1930, regard- 
ss of current economic conditions. The 
wmpany has perpetual franchises for 
applying gas to thirty of the thirty-two 
yards in the Borough of Brooklyn and 
wo of the five wards of Queens, New 
York City.- Its steady growth reflects 
inpart the growth in population of com- 
munities served and growing demand for 
nsappliances for household use. During 
(27 the company introduced a gas refrig- 
eator which has been meeting with 
seadily increasing demand. The com- 
may at the present time supplies only 
nanufactured gas and it is not impossible 
that over the coming years natural gas 
vill be brought to the metropolitan area 
and the sale of this low priced fuel would 
aid substantially to the company’s busi- 
ns. Other possibilities include the 
merger of this company with the Con- 
widated Gas system. Earnings during 
the past three years have been reported 
sfollows: 1927, $6.13; 1928, $6.44; 1929, 
7.55. At current levels of 115 the issue 
sselling about 15 times last year’s earn- 
igs and, on the basis of the $5 cash 
tividend, yields 4.3 per cent. 


AAA 


For the twelve months ended Sep- 
tember 30, 1930, Commonwealth & South- 
em reported net income of $29,500,175, 
quivalent, after preferred dividends, to 
(4eentsacommon share. Gross revenues 
declined 1.4 per cent during this period, 
rlecting a moderate falling off in de- 
mand for utility services during recent 
months. Gross in September, 1930, 
amounted to $11,334,811 as compared 
with gross of $12,190,505 in the same 
month of last year. At a meeting of 
directors October 28, 1930, the regular 
quarterly dividends of $1.50 on the $6 
preferred stock and 15 cents on the 
‘tmmon were declared. 


No indications have been made of a 
tduction in common stock disburse- 
ments hut continuance of the present 
tl must be regarded as contingent on 
arly revival in the company’s business. 


AAA 


Concerning the effect which the recent 
nancial embarrassment of their bankers 
vill have on Twin States Natural Gas, 
land Utilities and Midland Natural 
Cas, Mr. Edward R. Berry, president of 
Midland Management, Inc., has this to 
ay: “The companies and their securities 
‘ntinue to be fundamentally and in- 
Tnsieally sound. Dividend and interest 
payments can be met through earnings 
Which, of course, are not affected by the 
‘mbarrassment of the bankers. The 
tividend of Midland Natural Gas Com- 
bahy participating class A stock payable 
‘ovember 1 will be paid. The only im- 
mediate apparent effect which I can see 
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‘An airplane tour of the communities served by the operating properties of the 


American Water Works and Electric Company, Incorporated 














Wichita, Kansas, is served by six major 
railway systems, and is one of the most pros- 
Retous and progressive cities in the ga 

iddle West. Besides a number of large 








meat packing plants, Wichita has many 
diversified manufacturing interests and is 
one of the foremost agricultural centers of 
the United States as well as the hub of mid- 
westerncommercial aircraft activities. 


Tx Wichita Water Company is one of 
many successful operating public utility 
companies owned by the American Water 
Works and Electric Company. It has 
supplied the growing population of this 
Kansas metropolis for many years with its 
most essential public service. 


One of the forty-three seasoned operating 
water companies in the diversified American 
Water Works and Electric System of elec- 
tric, water and other utilities, the Wichita 
property is constantly adding to the sound 
values behind its own and the parent 
corporation’s securities. 


Send for booklet descriptive of the business 
and securities of our water companies. 


AMERICAN 














WATER WorKS ANd ELECTRIC COMPANY 


© 1930 


INCORPORATED 


50 Broad Street, New York 
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Another 
AMERICAN & 
FOREIGN POWER! 


American & Foreign Power—under Electric 
Bond & Share sponsorship—grew from a com- 
pany with gross earnings of less than $20,000,- 
ag ees to one with a gross of $63,700,000 
n 1929. 


Accompanying this growth, the stock ad- 
vanced from around 18, in 1927, to above 78, 
in 1928—eliminating the senseless manipulation 
of 1929, which carried it close to 200. 


ANOTHER OPPORTUNITY? 


RIGHT NOW, the stock market depression 
has brought the stock of a newly formed com- 
pany—IN WHICH ELECTRIC BOND & 
SHARE HAS ACQUIRED A DOMINATING 
INTEREST—down to a level of only one-third 
that of April of this year. 


Low in price, with gross earnings already 
$30,000,000, annually, this strong ———- 
and excellent outlook in the industry served, 
makes this issue also offer prospects of doubling 
and trebling in price, we believe. Detailed 
analysis has just been given to clients. A few 
copies can now be obtained, GRATI Ss. 


Simply ask for FREE Bulletin FWN-1 


AMERICAN INSTITUTE OF FINANCE 


260 Tremont Street, Boston, Mass. 
STOCKS 


f 
carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange . 
150 B’way., N. Y. Tel. Hitchcock 2100 \ 





























Ga Mme se apongere: 


Faries lamps are made to give unqualified 
service. You notice them only because 
they’re beautiful . . . their help is unob- 
trusive and they don’t make a nuisance 
of themselves by cracking up or rattling 
from jolts. The slip-on shade feature is 
patented, and offers you a value you 
can’t buy in any other lamp. 


Our ‘‘Portable Lamp Catalog’ will be 
mailed promptly, on request. 


Faries Manufacturing Co. 
Decatur, Illinois 











might be a temporary curtailment of 
expansion and development programs, 
the funds for which would have been 
supplied in normal course by the 
bankers.”’ 








SURPLUSES AND DIVIDENDS 


concluded 





from page 5 








could well be overcome out of the sub- 
stantial surpluses which the majority of 
them have been able to lay aside. If it 
were certain that the depression would 
extend beyond this average duration, 
then the handling of the surplus account 
could be considered in a different light. 

To show that the majority of our cor- 
porations have wisely built up their 
surpluses in the last eight years, THE 
FrnanciaL Wor. has selected fifteen at 
random. The table on page 5 shows to 
what extent they have plowed back 
into reserves their profits after paying 
dividends. These excess profits run from 
as high as 66 per cent, as in the case of 
Sears, Roebuck, to 24 per cent in the case 
of Pullman. This means that Sears has 
accumulated out of profits, in excess of 
dividend disbursements, $22.30 per share 
above the $11.75 paid, and Pullman re- 
tained $8.01 after paying $25.00 to 
shareholders. In a normal cycle such 
undistributed profits would represent an 
actual increase in the asset value of the 
shares. 

The weight of evidence appears to 
substantiate the contention of those hold- 
ing that past earnings should be em- 
ployed for the maintenance of dividends 
as long as that can be done safely. To 
contend now that it can not be done is 
hardly convincing, for in length of time 
the present depression has not been an 
extended one. 

The earnings record for the first half 
of the year has not been so very poor. 
Profits have been shown which would 
cover a large part of current dividend 
requirements, in the majority of cases 
leaving but a small proportion to be 
made up out of surplus. This is another 
strong reason for a more liberal attitude 
being assumed by corporate directors in 
in their policy concerning dividend 
payments. 








A CROP BENEFICIARY 


concluded 





from page 7 








the British Isles. The English company 
is reported to be having a good year with 
-packers’ sales running more than double 
those of 1929. A similar increase is ex- 
pected during 1931, making the outlook 
from this source decidedly favorable. 
The English company now has under 
construction a new plant which will be 
fully equipped with the latest high-speed 
automatic machinery designed and manu- 
factured by Continental Can. 

The future outlook for Continental 
Can, especially from a long term view- 
point, appears quite favorable. Low 
inventories of canned goods prevailing 
throughout the greater part of the current 
year preclude the possibility of an over- 
stocking during the early months of 1931. 
The recent reduction of 25 cents to $5 per 
base box for tin plate, effective the first 
six months of 1931, brings the price of 
tin down to the lowest level since April, 
1923, when the price reached a low of 


$4.95. 
the can manufacturers. 
reduce the quotations on cop 
because of the lower costs of ti 
it is likely that at least a portion of the 


This reduction is beneficial tg 
While they wij 
tainers, 
1 plate, 


lower cost will be saved for earnings 
With the prospects for Continental 
Can rather clearly defined the stock ma 
be classified as attractive on the basis 
of earnings and yield. The strong asset 
position of the company, its long estab. 
lished record of earnings stability and 
unbroken dividend record since 1923 ep. 
titles the issue to the favorable considers. 
tion of the investor who desires a fair 
return together with an opportunity for 
long term appreciation in market price, 
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THE TREND OF THINGS 


continued 











from page 4 
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000,000, or 19 per cent, while market 
values were reduced by 14 per cent at’ the 
low point of last week and only 11 pe 
cent at the current level. This correction 
accounted for a lowering of the ‘‘ratio of 
loans to market values” to 5.0 per cent 
from 5.3 per cent last week. This con. 
trasts with the conditions prevailing in 
September when market values wer 
reduced from $67,721,000,000 to $60,143. 
000,000, or 11 per cent, while loans ae. 
tually were increasing and changing the 


- ratio from 5.31 per cent to 5.79 per cent. 


Stocks have been passing from weak 
to strong hands as can be clearly seen 
from these changes. The “‘ percentage of 
turnover in sales”’ for the week, adjusted 
to the monthly basis of reporting, was at 
the rate of 4.5 per cent, denoting some 
what greater public participation both 
in distress selling and investment ac 
cumulation. Market values have been 
reduced to the level prevailing at mid- 
year, 1928. In June, 1928, there were 
683,610,126 separate shares listed on the 
New York Stock Exchange, having an 
average value per share of $81. There 
are now 1,284,052,185 shares listed ,with 
an average value of about $45 a share. 
The huge surpluses piled up out of eart- 
ings by our leading corporations in the 
past two years find little reflection in the 
market’s current appraisal of values but 
such conditions never prevail for long. 


AA A 
Barometer Changes 


CONTRACTS now being let for nev 
construction continue to show good 
gains, thus forecasting increases in build- 
ing activity. Consequently the right 
hand indicator for this item has beet 
moved up one degree from neutral. Rail 
road traffic has apparently passed its usual 
autumn peak, and the future car loadings 
indicator has been moved down li 
degree on a seasonal basis, and the right 
hand pointer for rail earnings has bet! 
lowered one degree to neutral. Reporls 
on retail trade suggest that the merchalr 
disers are turning over as large a ull 
volume as a year ago (although the dollat 
volume is somewhat lower), and tht 
left hand indicator for retail sales b 
been moved up to neutral. 
AAA 

Business Prospect 

HE usual October peak of industrial 

activity has come and passed, al 
with most of the figures now available! 
is more apparent than ever that the 
autumn gains did not come up to nde 
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asonal expectations. We are witnessing 
yidespread preparations for the relief 
of ynemployment during the winter, and 
ihe thought that no substantial revival in 
pysiness will probably be seen before 
spring is becoming generally accepted, 
vith plans being made accordingly. As 
, matter of fact, the last two months of 
‘his year promise to be dull except for 
eh lines as retail trade and others which 
gasonally register gains during the clos- 
ing months. As measured by such indices 
,s railway freight car loadings, steel mill 
oitput, bank clearings, bituminous coal 
production, automobile production, and 
wtton spindle activity, January nor- 
mally shows @ level of general industrial 
ytivity higher than that of the preceding 
month. At the beginning of 1931 we will 
have passed through nearly a year and 
a half of industrial production curtailed 
much more sharply than consumption, 
and with the accumulated demands 
which then exist, it is entirely possible 
that the January fillip in business will 
be at least up to seasonal expectations. 
Business should not expect too much this 
winter, but the coming of spring should 
fnd a materially improved industrial 
picture. 


AAA 


The Credit Situation 


FEDERAL Reserve reporting member 
banks last week showed a slight drop 
in commercial borrowings from the 
figures of the preceding week, with loans 
on securities, however, down $116,000,000. 
Funds thus released by the shrinkage of 
the latter item were placed in the banks’ 
own investment accounts, with holdings 
of U. S. Government securities up $64,- 
000,000 and holdings of other securities 
gaining $63,000,000. Bank credit, as 
measured by total loans and investments, 
shows a small drop, although exceeding 
the figure for a year ago by slightly more 
than 2 per cent. Recent suggestion that 
the Federal Reserve system purchase 
five hundred million dollars of securities 
for the purpose of alleviating present 
depression has received wide comment, 
but the adoption of any such policy 
appears extremely remote. This situation 








is discussed at length on page 14. Little 
basis exists for expecting any immediate 
change of importance in Federal Reserve 
policy, which is to keep money rates low 
as an aid to business. 


AAA 
The Railroads 


WHILE gross revenues continue to run 

substantially below those of a year 
ago, the railroads have now secured a 
better control of expenses with the 
result that declines in net earnings from 
corresponding months of 1929 are smaller 
than were witnessed earlier this year. For 
the first seventy-one roads to report for 
September, for instance, gross was 17.5 
Per cent below a year ago and net earn- 
ings were 21.2 per cent smaller. This 
compares with figures for all Class 1 


toads for the preceding six months as 
follows: 


Decrease from same month 1929 


jugust Mes oe waite eters 4 % 32.6% 
SE eae + 2 

june. : 16.5 34.9 

' ay.. 14.0 33.2 

RRR Geir 12.3 33.8 
EER ose Seeeienatie 12.5 37.3 


ele gross promises to continue to run 
low that of comparable months a year 
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New and Ingenious. Ob- 
soletes all others. The 
ENTRIES CHART tells 
you where to make entries. 
NUMBERED CHECK 
COLUMNS insure com- 
plete entries. No matter 
what system you are now 
keeping, it will pay you to 
look into this one. 


PRICES COMPLETE 
Genuine Cowhide—$6.75 
(Capacity for about 100 Investments) 
Fabrikoid—$4.75 
(Capacity for about 100 Investments) 


Genuine Cowhide—$9.00 
(Capacity for about 200 Investments) 





You can only appreciate these two 
methods by seeing them—noting how 
simple, compact, complete, they are. 
Ask your stationer to let you inspect 
§ My FINANCES $ or $-MY BuDGET -$. 
If he hasn’t them in stock he will order 
either or both of them for you. Or else 
you can send to us direct. Your money 
will be refunded if you are not satisfied. 


TRUSSELL MEG. Co. 


Originators and Makers of All-Leather Ring Books 
236 Cottage Street, Poughkeepsie, New York 








new 
Ways | 


to save money and bother 


HESE two remarkable up-to-the-minute methods for 

keeping track of your personal records, simplify 
what is usually a nuisance. Actually make it fun! 
$MY FINANCES $ watches every detail of your in- 
come. Gives you a crystal-clear picture of your affairs. 
Banishes fuss at income tax time. The other book, 
called $-MY BUDGET-$, provides a unique plan for 
control over family expenditures. Ir stops the leaks. 


$=My Budget=$ 


A budget, household ex- 
pense book and income 
record, all in one. Sim- 
plifies personal budget- 
ing. Tells your money 
where to go. Step by step 
process to financial in- 
dependence. Eliminates 
waste—gives you more to 
spend and save. 


PRICES COMPLETE 


Genuine Cowhide —$5.50 
Cloth— $2.75 


F$=My Budgete$ 











ST. LOUIS 
Mark C. Steinberg & Co. 


Members St. Louis Stock Exchange 
Members Chicago Stock Exchange 
Members New York Stock Exchange 


300 N. Broadway’ St. Louis, Mo. 














Samuel Ungerleider & Co. 


MEMBERS NEW YORK STOCK EXCHANGE 
SO BROADWAY 
1372 BROADWAY 400 MADISON AVE. 


551 FirTH AVENUE 
NEW YORK 




















this, also these stocks, whether to 


Amer. Tobacco B? Anaconda? 


supply lasts. . 








Which Stocks Are 
THE BARGAINS NOW? 


§ Today’s market, in which certain sound stocks are selling for one-third to one-quarter.of | 
last year’s prices, obviously is an unusual opportunity. _Our latest market forecast covers 


Buy, Hold, Sell or Exchange— | 
Woolworth? Kennecott Copper? Nat’l Dairy? 
Int. Tel. & Tel.? Pacific Lighting ? Int. Harvester? 


| A few extra copies of this valuable report reserved for distribution, free—as long as the 
Simply ask for ‘Stock Market Outlook” 
AMERICAN SECURITIES SERVICE 


106 Norton-Lilly Building, New York 











Am. Water Works? 
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A WEEKLY RECORD OF EARNINGS REP mt 
O Re TS net 
Ser 
per 
HE following tabulation of corporate earnings is a feature which appears net 
weekly in The Financial World. In addition to enabling investors to check ove 
the progress of the companies in whose securities they are interested, sub- yea 
scribers will be able to use the earnings figures to bring up-to-date their current for 
issue of The Financial World’s Appraisals. Unless otherwise stated, per share pal 
earnings are for common stocks and are based on the actual amount outstand- ing 
ing at the end of the respective periods. Per share earnings are given for common exp 
stock after preferred dividend requirements, if any. i 
tha 
. General Railway Signal ] Pittsburgh Terminal Coal ine 
Nine Months | MeRaeree 2,046,259 2,105,207 | _ net...... 2... 539,634 agnrgeh ph 
Air Reduction pershare...... 5.36 5.53 pies Mfg. Co 700 AB 
—_gteptnage taal * 4,148,202 4,292,956 | Gulf States Steel — eyspeaii 202,483 soe 
pershare...... 5.02 2" Bee Senge 201,288 1,086,860 | __pershare.. || 2.5 Pod re 
—- La France & Foamite pershare...... nil 5.09 Radio- Keith- Gephons 2 
Se 116,486 £159,040 | General Refractories Laipre aso aises 3,052,571 1,637 ys 
Atlas Powder POP rae sas ean 1,786, ee 1,863,392 sterling Securities ell ced 
ea 1,075, 099 2,049,056 per share...... 5.95 a eer 1,306,349 2,812,9 i 
per share...... 2.5) 6.29 | General Cigar or sh. Class A. 0.31 ; = ral 
Allis Chalmers ae ee 2,285,947 2,965,332 | Superior Steel 0 the 
BOE... 00s : 3,034,523 3,379,340 pershare...... 4.13 52 ae d278,621 194,45) 
per share...... 2.41 2.68 | Granite City Steel pershare...... nil 16) sor 
American Bank Note SL A Ahk 5-6 <a 689,159 1,362,023 | Sweets Co. of America sta 
eee 1,979,180 2,376.793 per share...... 2.36 4.58 -~ BRaeS £101,347 £105,819 
per share...... 2.68 3.62 | Hercules Powder Servel Inc. , 
American Republics al eee 2,160,260 3,236,190 SSS 303,233 ; 
BER cbc keene d57,455 451,358 per share...... 2.59 4.41 | Stewart-Warner ae 
per share...... nil nil | Houston Oil Saat 1,983,450 6,426 281 
Anchor Cap eee 1,307,043 1,251,630 | __pershare...... 1.53 eae Pr 
ap RARE 871,636 855,996 pershare...... 3.62 3.40 | Standard Cap & Seal 7 
per share...... 3.10 3.06 | Hudson & Manhattan ~ 2 ae 558,359 513,93 
Addressograph International Rs a ivno050.0'a% 1,485,893 1,544,005 per share...... 2.17 249 
as cite eae ,036,600 1,123,218 pershare...... 3.22 3.37 | San Diego Consol. Ges & Elec. f 
pershare......, 1.99 2.16 | Hershey Chocolate WN ioe Shek. So 1,331,914 1,997,308 its 
Beechnut Packing _ SSS eee 6,215,007 6,327,199 Shattuck (F. G.) Company 
ene eippgepene: 2,078,787 2,138,904 per share... ... 6.61 6.91 ie 1,730,469 2.12881 " 
pershare...... 4.66 5.03 | Hudson Motors ‘ pershare...... 1.34 165 me 
Bohn Riasudaaee & Brass RRS ie 1,313,847 13,443,165 | Studebaker Corp. : ; 
| Reagents 692,736 2,474,906 per share...... 0.82 8.42 Aa Ries 3,211,006 13 883.38 ol 
per share...... 1.96 7.03 | Intertype Corp. pershare...... 1.23 62E Sal 
Bayuk Cigars Se ee 405,251 649,236 | Texas Gulf Sulphur 
— SAL er —s 891,477 pershare...... 1.52 2.62 SUN ates 10,793,799 11,480,499 du 
rshare...... 2.59 6.74 | Inland Steel pershare...... 4.25 4pm TI 
Bnanantho’ (Sidney) & Co. eS 6,119 re 9,293,118 | Twin City Rapid wn 
eae tata £130,028 2,562,099 per share...... 7.74 stein 596,404 THe 
N.S ee eee 10.19 | International Business Machi ne pershare...... 1.99 2RE ae 
Bon Ami eae 5,474,426 4,914,722 | Truscon Steel 
eae 1,044,507 1,126,414 | _ pershare.... 7! 8.58 ee Mc esse 1,143,760 2,28471§ De 
oar sh. Class A.. 10. 11.26 | Jones & Louéhite Steel pershare...... 1.44 308 Ti 
Borg Warner Pe eGo the ee 8,809,é 16,995,913 | Union Carbide & Carbon 
net aecasenes 2,574,205 6,401, 358 | | pershare. - 9.93 24.14 net a pate abet 19,988,264 24,050. to 
enn 1.92 5.05 | Kansas City Public Service rshare...... 2. 298 to 
Briggs eae eae 1278, $547,415 us S. Heamen Machinery : 
| Se 533, a6 3,310,421 | Lambert Company “Me epege ee 44,495 590,367 8 Tf 
per share...... 1.65 __ NSA . 5,668,471 5,768,568 pershare...... 0.20 2658 pe 
Brunswick Terminal & Rey. Sec. pershare...... 7.56 7.70 | U. S. Distributing : 
Met verses 60,384 127,708 | Link Belt Sects oe 349,827 750,708 DI 
Selon wie 0.46 0.85 MBG... ccecce 1,802,111 2,431,322 pershare...... nil OE th 
perin-Viviteus Corp. per share...... 2.26 3.15 | United Railways & Elec. & Balt. 
Psd he d5,696 70,744 | Maytag Company Gee aces sare 329,610 294,410 Pr 
Commercial Solvents Sa ye aie 4,892,484 per share...... 0.81 ORE of 
Wace akich © aie = 2,809,662 per share...... 52 2.35 | U.S. Steel 
per share...... 1.11 | Mid- Continent Petroleum hs ee 92,099, eee 147,586,608 SU 
Campbell Wyant Cannon tay. aa ere . of” Se ere per share...... 1.88 » 
ett 2 hb eae ep oe 550,681 1,238,880 per share...... "<e See uar ule Virginia Iron, Coal & OS 
Sear 1.58 3.56 | Moneghan Mfg. |. RSE eee di110,501 39,893 
coterpiliar Tractor Gs cic eis bce % 190,529 113,790 | Warner-Quinlan 
= = thee ener 6,137,301 7,550,855 per sh. Class A. 2.72 1.76 OS EPR d285,060 1,822,559 
rshare...... 3.26 4.01 | Murray Corp. ; per share...... nil 3.3 
city, Ice & Fuel i icde canes vn aes coal wii wis Warner Company § 
ee eae 5,717,667 5,063,542 pershare...... 0.96 sane oom NS ica ic taxon 6 646,154 
clark Equipment Mead-Johnson Company per share...... 2.76 1 
cn ieiewn es wees 436,469 1,280,255 | _ aree 1,152 net ree Westinghouse Air Brake 
eal share...... 1.50 4.84 per share...... BMS. <.. ..sheeee en “See 9,152 6,164,028 
Corn Products Refining Monsanto Chemical Works per share...... 1.79 IME & 
er 10,170,342 10,869,182 eee (| es . 
per share..... aa 3.50 3.78 per shar £0. os a eats: t 
Cénde Nast Publications National Cas eg -* n 
 Saleggpensestatte oo1as1 1,114,583 |“ net.....-.. 194,681 6,437,899 Year Ended July 31 ——{ 
per share...... 4 4 per sh. Class . Federal Grain Ltd. 
Continental Oil per sh. Class A & B 4.05 Se es conan es $188,557 0 
Se rs £4,002,794 £6,688,046 | National Biscuit 
Denver Tramway sialic sate alae net. posesssees 16,768,774 15,078,225 a 
Re ee 14 84! pershare...... . : rl 
per share...... nil nil | National Acme 11 Months Ended Aug. 30 — : 
du Pont ee _ 4 f2,053,544 Kell &S 
° =e 45,984,659 61,566,243 eran Spencer Remess & Sem a4 8 xin 
per share...... 3.88 5.64 National “pistiliers nmaene I he 636, + xl, 53 
Dexter Company eo  -  ... j __net........... £344,654 £462,845 per share...... 1. mes 
net. aaeersentS eK sas New ‘biigiand Tel. & "5.5102 237 8.804. 908 ¢ 
pershare...... : ee Ns as Cony ales ' 
Sivesunl | Match ‘ 086, nl bet share. °° 7.95 Year Ended Aug. 31——— 
Dac ses esase, 4 eee. webeagee erfect Circle 2 
pershare...... ae. | mbeo apes eye 528,515 Tengen | Accor Dantele-titene 1.453400 
Dresser (s. R.) Moautectactnd pershare...... 3.25 4.68 net. aepcoe trae 1,375, wet feet'y) 
Se See 751,381 768,301 Packerd , seat Car per s a ™ , j ’ 
pershare...... 4.51 4.68 ee ot noc 6,680,193 16,369,840 | American Type Founders 764,08 
" i ie leat per share. |||: 0.45 1.09 Re 1,142,197 1.7649 
nants xle & Spring 1.426.536 Patino Mines & Enterprise per share...... 9.58 
aS eetet tdg ie sinkias aaa din 5 aac asiass 516,949 3,840,780 | International Milling ert) i 
Gould Coupler pershare...... nil 2.78 eT ees 1.000 208 1, 8 l 
on oaks ee oe 226,394 131,144 Penick & Ford per share...... 2.02 : 
per sh. Class A 1.29 Dae aa £1,404,239 1,408,392 = Power & Light 4706.58 : 
Gabriel Company Phillips Petroleum R obit 3s & Mye $1,113,988 
Se siessaeaee 104,068 d105,004 | net........... ere = ond yers 149.655 270.08 | 
General Foods = ee MR) 0 Sh ae eogiices SG ete gti: wittis ms r 
Rapp tee 15,515,280 14,840,252 | Prairie Pipe Line - aeslgeateiaeta ots 3,551,294 6,018,605 
per share...... 2.93 2.83 __ eer 14,014,400 17,110,000 share..... 4.14 8.3 
General Printing Ink * pershare...... 3.47 4.22 | Wilson Jones 
ea toi em 2s ks re re Penna. Coal & Coke hie sets hs 703, ret 
per share...... ee: | “eames he ere d58,718 £32,261 per share...... 15 
d—Deficit. e—Smaller number of shares. f—Before Federal Taxes. x—Year ended Sept. 28, 1929. t Before Deprediull 
——— —— ——— 
AEA SAME Oe SEIN 
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maf 2g0, it is important to note that declining R 0 c k 


ean be accompanied by increasing 
ings. In fact, gross revenues in 

eter, 1908, showed a decline of 5.2 Isla nd 
—“E per eent (from September, 1907), while 
net for the month was up 8.4 per cent 
over the same month of the preceding d. J 
year. A decline of 3.7 per cent in gross ée /uxe 
for November of the same year accom- 


panied @ gain of 11.9 per cent in net earn- 

ings. It is likely that we will begin to 

experience this situation during the early 
onths of 1931, and it should be noted 

that once gross revenues begin to show LIM ITED 
inereases we may expect some rather 
shenomenal gains in net. Again looking UNUSUAL SERVICE 
hack to 1908, a gain of 5.3 per cent in TO AN 

a goss for December of that year was UNUSUAL LAND 


a translated into an increase of 31.2 - 
SEE, cow have the wont behind ARIZONA: CALIFORNIA 


s08 them, although there will probably be 

















e ma e e ? 

sf cme individual exceptions to this Sunshine-land this winter! Golf, 
LO statement. polo, all sports—amid orange 
819 groves, scenic mountains and 

AAA flower-strewn deserts. Rainbow 

hues in earth and sky! Luxurious 

28 Price Slashing in Oil hotels—alluring ranches—and a 
i. HEN it appeared that the oil superb train to reach them! 
aM industry was succeeding in controlling NO EXTRA FARE 
| duction b rorating runs fro 
. — rice at ll = in il sal Rock Island - Southern Pacific Golden 
i818 »P th Suake in. the It. Th State Route—only main line—quickest 
16 ment a a Se ee ” by many hours—to Arizona Resorts. 
353 oil companies apparently confront the Low altitude warm winter way= 
62§ same difficulty in controlling their pro- through service—to Agua Caliente, San 
4g duction that the copper companies face. Diego, Los Angeles, Santa Barbara. Miriie 
498 The industry is entering upon its slackest mum daylight hours en route. Only two 
mf season, when considerable cleaning up is — a on California—Only three 
25@ accomplished, hence the picture may not MFO SAO SO Lane 
Ti be as gloomy as it is made to appear. For further information or personal service, 
388 The big refiners could readily put a stop phone or mail this coupon 
i tounnecessary production if they refused 
288 to purchase crude. They would have a 
378 tight to do so for there is no law com- 
26§ pelling any individual or corporation to , 
i buy more than they actually need. For P. W. Johnston, Gen’! Agent Pass’r Dept., Rock Island Lines 
04f that reason price slashing may be 723 Knickerbocker Building, Broadway and 42nd Street 
Mm prompted as a step to discourage drilling New York, N. Y., Phone Wisconsin 2515-6 
02% of new wells and prevent throwing Please send me literature descriptive of Arizona, California 
608 supplies on an already overcrowded and scenes along the Golden State Route; also complete 
580 market. train service information. 
888 AAA Name 
550 
33 Address 154 





Steel and Motors 


THOSE who gathered for the semi- 
028 annual meeting of the American Iron 
IMB & Steel Institute expressed confidence 
in @ revival in their industry though 
_. lone would state the exact time. But as 
these leaders are well posted on their 
own business their faith has succeeded in 
arousing some improvement in senti- 
_f ment. There has been considerable 
repression in steel buying and they may 
70g Cunt on it as sufficient to provide a 
stimulus because sooner or later it must 
_ | “me into the market. If the contem- 
—f{ plated public construction gets started, 
| lage orders for steel can be expected 
er from this source. But it is not expected WwW 
that much forward buying will appear 
“tf before the new year. More definite in 
4 Placing the time for revival in the motor 
304 “dustry was John J. Raskob. He put it 
4% starting with the Motor Show to be 
Es 0 eo Sater. Wore: to, be UNITED FOUNDERS 
oul basis of his optimism is sound, for he con- Cc ORPORAT ION 
goig “nds that the replacement of old cars 
858 Will serve to make 1931 a good year for 
the motor car manufacturers. This is 
What usually happens in the industry 
tion, ra lag in any one year. Since 
__} Raskob has given out his interview the 
notor stocks have acted better. 
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Dividends Declared 








Pe- Pay- Hidrs. 

Company Rate riod able Record 
Am. El. Pow., $7 pf.........$1.75 Q Dec. 15 Nov. 28 

EN in a acd inns BM $1.50 Q Dec. 1 Nov. 20 
Associated Gas & Elec. 

1 eye $1.624% Q Dec. 1 Oct. 31 
eee $1.50 Q Dec. 1 Oct. 31 
> Se & $1.25 Q Dee. 15 Nov. 15 

in. ees Products......... M Dee. 1 Nov. 14 

RIS. 1.75 9 Oct. 25 Oct. 21 
Solar H&SMé&C....... 25c Nov. 5 Oct, 23 
Blaw Knox Co............ 38744e Q Dec. 2 Nov. 17 
Bucyrus-Erie................ 25c Q Jan. 2 Nov. 28 

Do ev ieesccreesce 62%c Q Jan. 2 Nov. 28 

Do 7% pi $1.75 Q Jan. 2 Nov. 28 
Berland Sea St. pf... $1.75 Q Nov. 1 Oct. 21 
Bourjois, Inc., pf........... 6834¢ Q Nov.15 Nov. 1 
Bruce (E. L.) Co. p $1.75 Q Jan. 1 Dee. 21 
Canadian Hydro om Ltd., 6% 

oh pe "$1.50 Q Dec. 1 Nov. 1 
Centra] R. R. of N. J.......... $2 Q Nov.15 Nov. 3 
Colonial Bond & Si 6% pf. 

ND Fos chon ans char 3874%4c Q Nov. 1 Oct. 15 
Consol, Sd. & GL, pf........ $1.75 Q Nov.15 Oct. 31 
Campbell Wyant & Cannon 

eee Q Dec 1 Nov. 15 
Caterpillar Tractor... ....... 75c Q Nov 29 Nov. 15 
Crown Zellerb pf. A.. $1.50 Q Dec. 1 Nov. 13 

SURED ice ecw eae os 150 Q Dec. 1 Nov. 13 
Diamond Ice & C., pf.......$1.75 Q Nov. 1 Oct. 27 
Eisemann Magneto ee 75 Q Nov. 1 Oct. 23 
Empire Gas & Fuel, 8% pf.662-3c M Dec. 1 Nov. 15 

4” eS. 581-3 M Dec. 1 Nov. 15 

Do 644% pf............. 541-6 M Dec. 1 Nov. 15 

RR so x own son ue M Dec. 1 Nov. 15 
European Elec., MRE: 15ec Q Nov.15 Oct. 31 

kh 15¢ Q Nov.15 Oct. 31 
Firebrand Pr. pr. pf... $1.50 Q Nov. 1 Oct. 16 
Fairbanks-Morse pf.. . $1.75 Q Dec. 1 Nov. 12 
Fitzsimmons & Connell Dredge 

| Sere” Q Dee. 1 Nov. 20 

Follansbee Bros. pf......... $1.50 Q Dec. 15 Nov. 29 
—— | Ree $1 Q Nov. 1 Nov. 1 
aa. $1.75 Q Nov. 1 Nov. 1 

rule ok aa 200 Q Nov. 1 Oct. 25 
Gen. Refractories............. $1 Q Nov.25 Nov. 10 
Gen. Alliance Corp........... 40c Q Nov.15 Nov. 3 
Goodyear T. & R. pf........$1.75 8 Jan. 1 Dec. 1 
Graton & Knight pf. ......$1.75 Nov. 15 Oct. 22 
Gray Processes Corp.......... 50c SA Jan. 2 Dec. 18 
Hudson & Man...... cae $1.75 SA Dec. 1 Nov. 15 
Hackensack Water........... 75c SA Dec. 1 Nov. 14 
aw Bak., Inc., $7 pf..$1.75 Q Dec. 1 Nov. 15 
of SS eae. 7c Q Dee. 1 Nov. 15 
Hamilton Watch............. 15e M Nov.29 Nov. 10 
Ingersoll-Rand..............- $1 Q Dec. 1 Nov. 3 
Int. Agricult. a SERS $1.75 Q Dec. 1 Nov. 15 
Keystone Tel. pf.............. $1 Q Dec. 1 Nov. 20 
Kodel El. & “ w SRE 35¢ Q Nov. 1 Oct. 25 

oger Groc. & Bak.......... 25c Q Dee. 2 Nov. 10 
Lehigh Coal & Nav.......... 35c Q Nov. 29 Oct. 31 
ON 2) eee 75¢ Q Dec. 1 Nov. 15 
Lindsay Nunn Pub., $2 pf.....50e Q Dec. 1 Nov. 20 
Liggett & Myers.............. $1 Q Dec. 1 Nov. 17 

BE ees sha a sob owxe cee $1 Q Dec. 1 Nov.17 
Louisiana P. & L, pf...... $1.50 Q Nov. 1 Oct. 21 
Luther Mfg. Co............... $2 Q Nov. 1 Oct. 21 
MacKinnon Stl. Cp., pr.....$1.75 Q Nov. 1 Oct. 29 
Massey-Harris, Ltd., pf.....$1.25 Q Nov.15 Nov. 1 
Met. Stor. Whse. pf. Le tenicle een $1 Q Nov. 1 Oct. 16 
McLaughlin men —- ee.” $1.75 Q Nov. 1 Oct. 20 
Nat. Biscuit. . sccesscnctee @ dae. 35 . Bee. a 

Seer $1.75 Q Nov.29 Nov. 15 
ea. Lead pf., A $1.75 Q Dec. 15 Nov. 28 
SO eee 374%4c Q Nov. 15 ov. 1 
New —, Ct er: $1. 62 ahs Q Nov. 1 Oct. 23 
Pemek & Pord...........5...08 Q Dec 1 Dec. 1 

TEOMNET  oaccacsse ct vee size Q Jan. Dec. 15 
SS oS $1 Q Nov. 9 Nov. 1 
Pitts., Bess. & Lake Erie 

IR. ck as sbaneeaee 150 S Dee. 1 Nov. 15 
Pitts. Plate oS eee 50c 3 Dec. 31. Dee. 10 
Poparel 4 | See 8714c Nov.15 Nov 3 

LS ays beatae bien oa oe 1.75 Q Nov.15 Nov. 3 
Public Se a N. J. 6% pf... "500 M Nov.29 Nov. 1 
Richardson Co..............- 40c Q Nov.15 Oct. 31 
Rich’s, — ae ees | 30e Q Nov.15 Nov. 1 

ussell BE vie osm tos og $1.50 Q Nov.15 Nov. 8 
Sagamore Mfg.............0:. Q Oct. 31 Oct. 22 
Smith Agric Chem............ 25¢ Q Nov. 1 Oct. 21 
Smith (A. 0.) Corp........... Q Nov.15 Nov. 1 
Southern - a England Ice 

> RES $1.75 Q Nov. 1 Oct. 24 
Senlinesh Gas Util. pf... .$1. 6arg Q Nov. Oct. 23 
Stand. Cap & Seal. .......... Q Nov.15 Nov. 1 
Stewart-Warner Corp......... 0c Q Nov.15 Nov. 5 
Seaboard Ins.............. 17% Q Nov.15 Nov. 15 
Deomtty Ineut.. ............0 35¢c Q Nov. 1 Oct. 17 
Sherwin Williams............. $1 Q Nov.15 Oct. 31 
Sioux City G. & L. pf....... $1.75 Q Nov.10 Oct. 31 
Stand. Pav. & Mat........... 50e Q Nov.15 Oct. 31 
Smith (Howard) Paper Mills 

Ce ses bihnne >cbus ce $1.50 Q Dec. 1 Nov. 21 
— Eee 25¢ Q Nov.29 Oct. 31 

| eRe $1.6214 Q Nov.29 Oct. 31 
Stoufer (ae ee 5644¢ Q Nov. 1 Oct. 25 

pcos ee wastens ote 564¢ Q Nov. 1 Oct. 25 
Sun | a SEE ee 50c Q Nov. 1 Oct. 22 
U. 8. Playing Card........... $1 Q Jan. 1 Dec. 20 
United Stores pf........... 624%c Q Dee. 15 Nov. 25 
Util. Equi. $5.50 pr......... $2.75 SA Dec. 1 Nov. 15 
Veeder See Q Nov.15 Oct. 31 
White (SS) Dntl. Mfg......... 30c Q Nov. 1 Oct. 22 
Vapor Car Heating......... $250 Q Nov.10 Nov. 
Western Elec. Instru. 25 Q Jan. 2 Dec. 19 

___¥ Tee See 50c Q Jan. 2 Dec. 19 
West Dairy Prod., A.......... $1 Q Dec. 1 Nov. 10 
Wstn. on | Q Oct. 31 Oct. 25 

MRM Giceovawessnees coe Q Oct. 31 Oct. 25 
a 
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Four New York Banks 
Reported in Merger Deal 


Negotiations are reported under way 
looking towards a consolidation of three 
and possibly four New York banks 
which, if consummated, would result in 
an institution with resources of more than 
$1,000,000,000. The banks involved are 
the Manufacturers Trust Company, the 
Bank of United States, the Public 
National Bank & Trust Company and 
the International Trust Company (for- 
merly the International Germanic Trust). 
While no official confirmation of this 
development is available, the fact that 
informal discussions have taken place is 
not denied. 

The proposed merger, if effected, is 
interesting in that it will bring together 
an institution operating the largest 
number of branches in the East and the 
second largest number in the country. 
The largest branch system in New York 
is now being operated by the Bank of 
Manhattan Company, a unit of the Man- 
hattan Company, which has approxi- 
mately 70 offices located throughout the 
metropolitan district. The largest num- 
ber of branch offices is operated by the 
Bank of America National Trust & Sav- 
ings Association, a consolidation of the 
Pacific Coast units of the Giannini 
interests, the Bank of Italy and the Bank 
of America of California. This institution 
has 436 branches located in 239 cities of 
California. The Manufacturers Trust 
Company has about 48 offices, the Bank 
of United States 58, the Public National 
Bank & Trust Company 35, and the 
International Trust Company 7, bring- 
ing the total to 148. It is possible, how- 
ever, that if the consolidation were 
effected, some branches located close 
together would be eliminated to effect 
economies. 

The latest statements of the institutions 
involved show resources as follows: 


Surplusand _ Total 
Capital Undiv. Profits Resources 


...$27,500,000 $59,222,524 $491,158,819 


Bank 


Manufacturers Trust 


Basket TU. G......0::-. 25,250,000 17,156,375 254,043,942 
Public National. ...... 8,250,000 16,951,514 246,122,827 
Inter. Trett....-..... 3,200,000 5,000,000 30,749,474 
ComBinep ToTaL RESOURCES.......0+- $1,022,075,062 


Continental Shares 
Expands Holdings 


An investment trust affiliated with the 
Otis-Eaton interests of Cleveland: Conti- 
nental Shares has acquired an additional 
394,987 class B shares of United Light 
& Power Company, which together with 
the 21,225 shares, already held, brings the 
total holdings of this stock up to 416,- 
212, or approximately 40 per cent of the 
voting stock. The acquisition involves 
no shift in control of the utility company 
as the shares were reported to have been 
obtained from the Otis-Eaton interests 


‘first offer, made by Prudential Invest 


which are already dominant in both con. : 
panies. Payment for the shares is iq § 
to have been made partly in cash an 
partly in stock. Continental Shares ha § ' 
recently applied to the New York Stock § 
Exchange for the listing of an addition The 
990,000 shares, part of which will be usej § ™ 
to acquire the United Light & Poy § ™ 
shares. The latter company is one gf $1 
the most important public utility systems 1 
in the country and, through the acquis. fun 
tion of control, Continental Shares ty. § ™ 
comes one of the principal public utility 1 
holding companies in addition to beings the 
large holder of stocks of steel, rubbe,§ 
and paint companies. The company ha # 
also increased its holdings of steel ani§ ™ 
rubber companies, American and Can-§ %™ 
dian banks, and Sherwin-Williams, wal | ™ 
known paint manufacturers. 

The financing of these acquisitions was, = 
in part, arranged through the granting o 
long term loans favorable to the company 
by a well known banking institution 
Upon completion of the transaction, 
current assets will exceed current liabil- 
ties by a ratio of 2-to-1. Assets behini 
the preferred stock, after deducting both 
current and long term loans, will equ 
$250 a share and the liquidating vale 
of the common stock will be about $1 
a share. The earnings of the company 
for the first nine months of the yew 
amounted to $15,999,713, the greater 
part of which represented profit on sak 
of the company’s investments in Com 
monwealth Edison, Public Service d 
Northern Illinois, and Peoples Gas Light 
& Coke, to the Insull interests of Chicago. 
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Investment Trust 
Makes Exchange Offer 


American Investors Corporation, # 
investment trust of the general manage 
ment type, has offered holders of its clas 
B stock the right to exchange their share 
for new $3 preferred stock in the ratid 
of one share of preferred stock for eath 
five shares of class B stock held. Th 
maximum number of preferred shares 
be issued will be 70,000. Taking inves 
ments at market value as of Septembt 
30, the net asset value behind the pr 
ferred stock will amount to more thi 
$152 a share. Gross earnings for the 
nine months ended September 30 wet 
$296,394, coming from interest and ditt 
dends cn investments, while net earnilé 
amounted to $240,255. This is the seco! 
investment trust to make an offer of th 
character in the past few months. 


tt 














ON —<« | 


was well received by stockholders. 
offer is an endeavor on the part of the 
management to allow stockholders " 
receive some cash return on their invét 
ment, as the company is not, apparenl) 
in a position to inaugurate dividends # 
the class B stock. 
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Inportant Railroad Case to Have 
Final Hearing 


E of the important railroad cases 
Orr. to come before the United States 

me Court in the near future is that 
of the Interstate Commerce Commission 
versus the Chicago, Milwaukee, St. 
paut & Pacific Railroad Company, which 
gill determine whether or not the I. C. C. 
shall have jurisdiction over banking fees 
in rai receiverships, even when these 
ies are not capitalized. When the road 
yas reorganized, it was provided that $4 
per share of each ‘‘assessment”’ paid by 
erred and common _ stockholders 
should be set aside, and the remainder 
apitalized in bonds of the new company. 
The plan provided that the resulting fund 
je used for bankers’ fees and for fees of 
the various security holders’ committees. 
The segregation resulted in a fund 
ynounting to about $3,500,000, but the 
tankers actually received a total of 
$1,000,000 in fees. 

The reorganization committee left the 
fund uncapitalized in order that it might 
not come under the jurisdiction of the 
LC. C. However, the latter authorized 
the issuance of the new securities on the 
gndition that all funds arising from the 
$ per share segregation should be im- 
pounded. Having gone through the lower 
qurts, the case now comes to the Supreme 
Court for final decision. 








[an 


=-7-"-"~"~_™ 


BULLS AND BEARS 














concluded from page 13 
oe 
U.S. Steel 4 “ge 


farnings from operations during the third 
quarter amounted to $1.78 per share of 
emmon stock; including the quarterly 





apportionment of interest on Federal 
tax refund, total earnings for the period 
amounted to $2.06 per share bringing 
results for the nine months to $8.44 per 
share. Latter compares with $15.82 in 
corresponding period of last year. Only 
the regular dividend was declared at the 
necting last week, the extra payment of 
$l, made a year ago, not being repeated. 
Earnings for the full year promise to 
run between $10 and $11 per share. 


Warren Bros. 4 “A” 


Cuban Central Highway, the greater part 
of which is being built by company, is 
expected to be ready for dedication in 
February, 1931. The President of Cuba 
has sanctioned the issuance of $20,000,- 
000, 514 per cent notes to be used to pay 
is company its share, amounting to 
about $11,000,000, for completing its 
part of the contract. The balance will 
be paid to a Cuban contracting concern 
Which had a contract for that part of the 
highway not being built by Warren 
Bros. Indications are that earnings of 
company for 1930 will be moderately 
in excess of the $6.06 a share reported 
for 1929, but the outlook for 1931 is 
tentatively uncertain pending ratification 
by the new régime in Peru of the $12,- 
000,000 contract given to company by 
former government. This cdntract 
has been suspended to allow new officials 
time to examine its provisions. Long 
term outlook for Warren Bros. is, how- 
ever, favorable. 
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Good Business is Coming 
Back~ It Always Has 


GEORGIA mountaineer was sit- 

ting on a rail fence whittling in a 
drenching rain that had lasted for 
several weeks. A passing traveler hailed 
him with, ‘Hey, mister, ain’t it ever 
gonna stop rainin’?”’ “Waal, stranger,” 
drawled the native in reply, “it always 
has.” 


And that’s the answer to the dis- 
couraged ones who ask, “Is the busi- 
ness slump ever going to stop?” “Is the 
bear market ever going to end?” IT 
ALWAYS HAS. And what’s more, the 
deepest gloom, often, has just preceded 
the turn. When professional pessimists 
resort to throwing a scare about bro- 
kers’ loans when they were down to the 
lowest total since early in 1927, it’s 
time to take fresh courage. It is lack of 
patience, lack of confidence, lack of 
information that makes people need- 
lessly sacrifice seasoned securities in 
times like these. 

Before you decide to hold, sell or buy 
securities get the facts about the con- 
stantly changing business and financial 
situation from a recognized authority 
like THE WALLSTREET JOURNAL. 


A separate bulletin called “‘Corpora- 
tion Earnings,” which tabulates and 
compares hundreds of current earnings 
reports each month, is also proving an 
invaluable aid in determining business 
trends and appraising security values. 

Right now you may need more 
information on the following: 


Adolf Gobel Chart Ownership & Funded 
Am. Bank Note Co. Debt of 78 R. R.’s 
Armour & Co. hart Ownership & Funded 


“Ford of Europe” Debt of 46 Utilities 
Int'l Paper Pfd. 6-Year Chart N. Y. Stk. Exch. 
Rio de Jan. (Brazil) Bonds Market Value of all 
Grigsby-Grunow Stocks & Bonds Listed 

Check any four reports on above you want 
FREE with $3 trial subscription offer to intro- 
duce THE WALL STREET JOURNAL to 
NEW subscribers: 
3 MONTHS’ TRIAL—NEXT 75 ISSUES $3 

Regular price $6 for 3 months 

Please send 3 months’ trial of The Wall Street 
Journal (daily) for $3—half regular price. Include 
4 reports checked above, also Booklet, ‘‘Ten Rules 
for Investors,’’ also latest issue of ‘‘Corporation 
Earnings,” Bulletin summarizing and comparing 


nearly 400 earnings reports issued last month. I am 
a NEW subscriber. 


Name.........-.- 


Address........ 











Ask for Free Sample Copies—No Obligation 
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lation without a corresponding increase 
in the amount of commercial paper 
eligible as collateral. On the other hand, 
it remains very questionable if under 
prevailing circumstances, an additional 
$500,000,000 notes could be kept in 
circulation, as not warranted by busi- 
ness conditions. Money in circulation is 
largely regulated by three factors, namely, 
requirements for retail trade, payrolls 
and vacationists. If these outlets can not 
absorb currency artificially pumped into 
the market, the amounts thus placed in 
circulation would quickly find their way 
back into the banks, and be used by 
them either to pay back their borrowings 
from the Federal Reserve Banks, if any, 
or they would increase the member banks 
reserves with the Federal Reserve Banks, 
thereby enlarging their facilities to ex- 
tend commercial credits, if wanted, or 
force them to invest these surplus 
amounts in securities. Consequently, 
prices for legal bonds would firm up and 
later on, if changed business conditions 
again create a demand for commercial 
credits, the banks would have either to 
liquidate these investments, probably at 
a loss, or commence again to borrow from 
the Federal Reserve Banks. While the 


latter development is probably the most 
desired and the one strived at by the 
Federal Reserve authorities, it is likely 
to be obtained in a more subtle way than 
the artificial injection of more notes into 
circulation. 

The method followed at the present 
time, as far as can be seen from recent 
developments, appears to be a more in- 
tensive liquidation of the member banks’ 
loan accounts and a reinvestment of 
these funds in legal bonds. As the 
Federal Reserve System, according to its 
own statements is determined to main- 
tain easy money conditions, the antici- 
pated increase in demand for commercial 
credits would probably induce member 
banks to borrow from the Federal Re- 
serve Banks, in view of the fact that 
Federal Reserve credit is at the present 
time, and will in the near future, be 
obtainable at lower rates than the mem- 
ber banks receive as return on their 
investments in legals. Such a condition 
would make borrowing a more profitable 
way of obtaining funds than would be the 
liquidation of their investments. Thus 
the same end will be achieved by this 
more indirect method, which appears 
more practicable than the artificial 
creation of a mild currency inflation with 
all its attendant defects. Additional re- 
serve credit will be created when needed 
by commerce and trade, and it will not 
be forced upon them by unwarranted 
methods, if our interpretation of Federal 
Reserve policy is correct. 
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Decision to continue the regular quarterly 
dividend of 30 cents in cash and 1% per 
cent in stock failed to stimulate buying of 
the shares. It had been rumored that 
the 6 per cent annual stock dividend would 
be reduced to 4 per cent or even 3 per 
cent. The cash dividend of $1.20 alone 
yields only slightly over 2 per cent on the 
present price of the stock but the addition 
of a 6 per cent annual stock dividend lifts 
the yield basis to above 8 per cent. 


4 Detroit Aircraft ef 


Company is reported as being in the best 
position since its organization with un- 
filled orders on hand amounting to $1,- 
119,840. Deliveries to date in 1930 total 
110 planes having a gross value of $720,- 
430. Unfilled orders for 44 more planes 








New York Transit Co. 
(A Pipe Line) 


Common Stock 


This former subsidiary of 

the old Standard Oil Com- 

pany of New Jersey has 

been in successful operation 
for over 38 years. 


_ Traded on the New York 
' Curb Exchange 


Yielding about 12% 


Circular on request 


SCHLUTER & Co. 
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are on hand. Company is not expected to 
show a profit this year but the introduc- 
tion of operating economies and the con- 
solidation of various subsidiaries is ex- 
pected eventually to place the business on 
a profitable basis. E. S. Evans has 
resigned as president and has been elected 
chairman of the company’s executive 
committee. P. R. Beasley was elected 
President to sueceed Mr. Evans. 


4 Deisel-Wemmer-Gilbert ad 


While many cigar manufacturers have 
been suffering sharp declines in earnings 
this year due to competition, some of the 
smaller companies have done compara- 
tively well. Deisel-Wemmer-Gilbert re- 
ported net equal to $2.00 a share for the 
nine months ended September 30, 1930, 
thereby covering the year’s dividend 
requirement of $1.50 by a satisfactory 
margin. Earnings for the first three- 
quarters of 1929 were equivalent to $2.22 
a share, 


4 Ford Motor, Ltd. **B” 


Company’s plant is expected to reach 
capacity production of 1,000 cars daily by 
October 1, 1931, and the Cork plant con- 
templates production of 200 tractors per 
day. Prices on passenger and commercial 
vehicles have recently been reduced from 
£2 to £30 on all models with the exception 
of the passenger car which has been in- 
creased £5. Motor stocks on the Curb 
have had little support in tka past two 
months. Ford, Ltd., has been acting 
rather well but Ford of Canada, Franklin, 
Stutz and Durant are at the lowest levels 
of several years past. 


4 Foremost Fabrics al 


A deficit of over $200,000 reported for the 
year ended June 30, 1930, is ascribed to 
the sharp decline in silk prices in the last 
quarter of the fiscal year. Previously it 
had been stated that substantial earnings 
had been indicated, but necessary inven- 
tory adjustments wiped out profits of 
the earlier part of the year. 


4Grt. Atlantic & Pacific Tea ‘“‘A”’ 


Announcement of an extra dividend of 25 
cents a share in addition to the regular 
quarterly dividend of $1.25 due at this 
time indicates that the management does 
not feel that earnings for the current fiscal 
year are going to decline to any important 
extent. While it is probable that A. & P. 
suffered some inventory losses several 
months ago due to declining commodity 
prices, it is now profiting on many food- 
stuffs which have been purchased at 
prevailing low levels. 


4 Lily-Tulip Cup aad 
Company started its largest factory on 
night shift operations on November 1 in 
order to assist in the unemployment situa- 
tion. Inventories will be built up now 
rather than later to take care of the 
seasonal bulge in sales. Company has 
been doing exceptionally well this year, 
having earned the full year’s dividend re- 


seiniecae 





quirement in the first six months, Ny 
for the full year may approach $4 as 
compared with $3.31 a share in 1929, anj 
such an increase might warrant an increay 
in the present annual dividend rate of 
$1.50. 


4 Lone Star Gas “an 


Net earnings for the nine months period 
have shown a slight increase over th 
same period of 1929 and a substantial 
increase in profits is expected in the las 
quarter due to increased business anj 
lower operating expenses. 


4Merritt-Chapman & Scott “B” 


Present indications are that 1930 will be 
a- record year from the standpoint of 
volume of business. Sales for the nine 
months are over 30 per cent ahead of the 
sales of the same period of 1929 and profits 
are about 10 per cent ahead. Contracts 
for unfinished business on the book 
approximate $5,000,000. 


4 Mock, Judson, Voehringer “D” 


While company earned its full years §. 
dividend requirement in the first half of 
the year, recent reports of the slashing of 
hosiery prices indicated that second half 
year earnings are not as favorable. During 
the past week the company omitted the 
quarterly dividend due on the stock at 
this time. 


4 Mead, Johnson “A” 


Predictions that earnings would amount 
to $10 a share for 1930 were made by the 
company’s president during the past week. 
He stated that earnings for the nine 
months were equal to $6.98 a share as 
compared with $5.07 a share in the same 
period of last year, or within 5 cents 4 
share of the record earnings reported for 
the full year of 1929. 


4 Wil-Low Cafeterias “Dp” 


Company has omitted the preferred 
dividend due at this time. Operations 
have been unsatisfactory since the merge 
of the two restaurants was effected, butit 
is expected that the operating economies 
recently instituted will aid in more profit 
able operations next year. 
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Montgomery Ward Omits Dividend 


RECENT passing of the quarterly div: 
dend affects stockholders now nut- 
bering close to fifty thousand as com 

with less than six thousand two yeals 
ago. Directors were moved to take this 
action because of a loss of $2,848,000 i 
operations sustained in the nine monthsd 
the current year, and they considered tt 
prudent to conserve the company’s 
sources so that ample funds would 
available for future development of bust 
ness. Practically all of the loss was ir 
curred in the first quarter, when 

were decidedly smaller than in the second 
and third quarters and, too, readjustmett 
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WEEKLY BUSINESS RECORD 


(Department of Commerce, “Survey of Current Business’’) 


(Weeks ending Saturdays. Weekly average 1923-1925 equals 100) 


BUILDING CONTRACTS (onaiLy AveRnaGE) 
























































































































































































DEBITS TO INDIVIDUAL ACCOUNTS 
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of expenses to 1930 conditions had not 
ben entirely completed. 

Lowering of catalogue and store prices, 
§decline in grain prices, combined with 
the cumulative effects of drought condi- 
lions, unseasonable weather, depressed 
business with its resultant unemploy- 
hent, and customers preference for buy- 
Ig only necessities rather than luxuries, 
Were contributory causes which held down 
mail-order sales during July, August and 
September. That the company is strong 

neially is evidenced in the ratio of 
Current assets to current liabilities of 
better than 12-to-1 as compared with 
ll-to-1 at the end of 1929. Cash alone is 
‘qual to $8 per share, while earned sur- 


blus at the end of 1929 was equal to $10 - 
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per share on the common stock. More- 
over, the stock is currently selling for sub- 
stantially less than the proceeds from the 
stock offerings, through rights issued, in 
1928 and 1929. 

The company is now in its best mer- 
chandising season and, according to the 
president, profits for the period may be 
more than sufficient to offset the loss sus- 
tained inthe nine months period. 
improvement can be anticipated inas- 
much as the retail division furnishes an 
opportunity for quick turnover of mer- 
chandise, which did not formerly exist. 
The company should regain its former 
earning power under more normal busi- 
ness conditions and stockholders are 


DIVIDENDS 








indiana Service a 
Corporation 


Notice of Dividends 

The Board of Directors of the 
Indiana Service Corporation has 
declared the following regular 
quarterly dividends: 

One and three-quarters per 
cent (1%%) on each share of the 
outstanding seven per cent (7%) 
Preferred Stock. 

One and one-half per cent (14%) 
on each share of the outstanding 
six per cent (6%) Preferred Stock. 


The above dividends are os rs 
December 1, 1930, to stockholders 
of record November 15, 1930. 


FRED H. SCHMIDT, Secretary. 














Associated Gas and Electric Company 


The Board of Directors has 
declared the following quar- 
terly dividends payable De- 
cember 1, 1930, to holders of 
record October 81, 1930: 
Dividend No. 23 


$6 Dividend Series Preferred Stock— 
$1.50 per share. 


Dividend No. 20 


$6.50 Dividend Series Preferred Stock-- 
$1.62% per share. 


Dividend No. 9 


$5 Dividend Series Preferred Stock— 
$1.25 pes share, payable December 15, 1930, 
te holders of record November 15, 1930. 


M. C. O’KEEFFE, Secretary. 
October 22, 1930. 














Dorden’ 
Common DivwEnp No. 83 
A quarterly dividend of seventy- 
five cents (75¢) per share has been 
declared on the outstanding common 
stock of this Company, payable De- 
cember 1, 1930, to stockholders of 
record at the close of business Novem- 
ber 15, 1930. Checks will be mailed. 
The Borden Company 

Ws. P. Mars, Treasurer. 











Some. 





warranted in retaining their holdings. 


LOEW’S INCORPORATED 


“THEATRES EVERYWHERE” 


October 24, 1930 

HE Board of Directors of Loew’s Incor- 
porated has declared a quarterly dividend 

of $1.62)% per share on the outstanding $6.50 
Cumulative Preferred Stock of this Com- 
pany, payable on the 15th day of November, 
1930 to stockholders of record at the close of 
business on the 31st day of October, 1930. 

hecks will be mailed. 


DAVID BERNSTEIN 
Vice President & Treasurer 








REYNOLDS METALS COMPANY 


The Directors of REYNOLDS METALS COM- 
PANY, a Delaware a ie have declared a quarterly 
dividend of FIFTY CENTS (§$.50) a share on the out- 
standing capital stock, payable December 1, 1930, to 
the holders of record November 15, 1930, and a dividend 
of FIFTY CENTS ($.50) a share on the capital stock of 
the corporation exchangeable for the outstanding Par- 
ticipating Preference, Class A Common, Class B Common 
and Common Stock payable to the holders thereof when 
they exchange such outstanding stocx for the capital 
stock as authorized. 

The Transfer Books will not be closed, and checks 
will be mailed by Bankers Trust Company. 

Wm. S. D. Woods, 
Assistant Secretary. 





Your dividend notice in THz Financiau 
Wor tp calls the favorable attention of 
bona fide investors to your securities 





31 














WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


(at features of this page elaborated ) 
and interpreted in the ” bead of Things” 

















A AVERAGE STOCK PRICES 








1930 1929 

Oct. 29 Oct. 22 Oct. 15 Oct.30 
Railroads........ 130.36 127.96 132.26 164.90 
Industrials....... 116.20 111.30 122.10 167.20 
Combined........ 112.72 109.67 118.59 157.90 

A FEDERAL RESERVE REPORTS, MEMBER Rass sie 
(000,000’s omitted) Oct. 22 Oct.15 Oct. 23 
Deposits—New York City......... $7,311 $7,190 $6,592 
Deposits—Outside New York City.. 14,081 14,254 15,864 
Loans on Securities—N. Y.C....... 3,550 3,640 3,005 
Loans on Sec.— Outside N. Y.C.... 4,592 4,618 4,915 
Investments—New York City..... 1,097 1,063 773 
jInvestments—Outside N. Y.C..... 2,510 2,481 1,976 
Total loans and discounts. ....... - 16,716 16,864 17,500 
Total net demand deposits........ 13,710 13,767 13,314 
Total time deposits........ ebb ee 7,560 7,535 6,883 


Other than U. S. Govt. securities. 
A WEEKLY BANK CLEARINGS 
(000 ,000’s omitted) 
NOW WOO GS 6 odes ccc ewes 





1930——-_ 1929 
Oct.18 Oct. 11 : 
eoeee $6,274 $6,636 $11,203 








Outside of New York City......... 3,631 3,410 5,390 
1930 1929 
A& MISCELLANEOUS Oct. 29 Oct. 30 
Total brokers’ loans (000,000)...... $2,512 $5,538 
Federal reserve ratio (System),..... 82.4% 4% 
Federal reserve ratio (N. Y.)....... 87.6% 71.8% 
1930 1929 
Oct. 18 Oct. 19 
Total car loadingS...ccccccesccoce 931,085 1,185,564 
19 192¢ 
Oct. 25 Oct. 26 
Daily Av. Crude Oil Prod. (bbis.)... 2,378,200 2,869,700 
A FOREIGN EXCHANGE A COMMODITY PRICES 
1930 1929 1930 1929 
Par Oct.30 Oct. 31 Oct. 30 Oct. 31 
$4.8624 England..... $4.85 54 $4.8718/g2]§Wheat...$0.78% $1.28 % 
3.92 France...... 3.924% 3.93% Rye..... 0.47% 1.10 
5.26 Italy....... 5.23% 5.23% | Flour.... 4.90 6.55 
13.90 Belgium*.... 13.93% 13.98% Coffee... .08% 0.13 
23.82 Germany.... 23.82% 23.93 Sugar.... .0475 .0525 
14.069 Austria..... 14.12 14.25 RPOM. 20s 18.76 22.26 
40.20 Holland..... 40.27 40.33 Steel.....31.00 35.00 
26.80 Denmark.. 26.74% 26.79 Lead..... .051 .0675 
26.80 Norway..... 26.73 26.65 Copper... .091% 18 
26.80 Sweden..... 26.74% 26.79 Zinc. . -04 066 
49.85 Japan....... 49.69 48.06 or a7 4125 
42.45 Argentinat.. 34.06 40.93 Cotton -1145 1835 
#12.00 Brazilf...... 10.72 11.82 | eee 55 4.95 
2 ae) re 12.06 12.12 Rubber -0425 .1830 
1.00 Can. Dollar... 100.56 97.93 Gasoline... .123 14 
*Belga. +Paper Peso. {Paper Milreis. §March futures. 


#Approximate; not yet fixed by law. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 
current month. 
Week ended Same 

Oct. 11 week 


EASTERN DISTRICT 1930 1929 % 
RE ENED oo so sae sees 0's 59,455 74,119 —19.6 
Chesapeake. 6 O10: .... . 22s esc cccess 37,658 44,513 —15.4 
Cleveland, Cincinnati, Chicago & St. L. 27,675 34,002 —18.6 
eee SS aaa 9,747 20,481 — 3.6 
Delaware, Lackawanna & Western..... 22,084 23,644 — 6.6 
a RRR eo nt neh Ee a ee ee 37,181 45,241 —17.8 
Ne ey eee 28,501 36,864 —22.7 
New York, New Haven & Hartford.... 30,931 38,801 —20.5 
ep te 2,842 88,802 —17.9 
New York, Chicago & St. Louis....... 23,579 29,640 —20.4 
ONO” SE ee ee ee er 146,812 186,256 —21.2 
SD EID Geb se wwe kis oo 30'S a. 0 13,37 18,189 — 26.6 
eS ae ee ee ee 45,048 ,846 — 9.4 
Western Maryiand................... 9,279 10,840 —14.3 
SOUTHERN DISTRICT 

pe Ee 19,077 19,534 — 2.3 
0 Sar eae an 42,136 57,013 —26.0 
Louisville & Nashville................ 31,892 38,827 —17.8 
SRE BN iain cit'p sos 4260s 15,741 16,557 — 4.9 
SN Es MENS 5s v'6'wis-o.a 60's 0 4.0.06 44,122 53,494 —17.6 
NORTHWEST DISTRICT 

Chicago & Great Western............. 7,583 7,806 — 2.8 
Chicago, Milwaukee, St. Paul & Pacific. 37,784 46,886 —19.4 
Chicago & Northwestern.............. ,241 63,654 —21.0 
SS EE ee 24,729 30,916 —20.0 
EEE cy po whicss oss: 05459 18,183 22,208 —18.1 
CENTRAL WEST DISTRICT 

Atchison, Kn tee m Bamta Fe. ......006 40,063 48,350 —17.1 
Chicago, Burli OS ee 36,790 45,405 —19.0 
Chicago, Rock Island & Pacific........ 28,681 36,938 —23.0 
Chicago & Eastern Illinois............ 6,779 9,458 —28.2 
Denver & Rio Grande Western........ 9,395 10,621 —11.5 
NG ers 34,062 38,695 —11.9 
ists picks ons sa 2 bieb e554 36,423 40,904 —10.9 
IOS oinkgbebiscs 5 b0wen ee ve 4,953 4,666 + 6.1 
SOUTHWESTERN DISTRICT 

Kansas City Southern................ 4,829 6,048 —20:1 
Missouri-Kansas-Texas ...........20.-- 10,612 13,591 —23.1 
PE 6 onus kaw obese v0 e 32,669 41,809 —21.8 
St. Louis-San Francisco............... 17,504 23,093 —24.2 
St. Louis-Southwestern............... 5,058 7,174 —29.4 
ee | 9,1 11,959 —23.9 


06 
(Compiled from American Railway Association figures) 
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TO KEEP YOU 
INFORMED 


Every week we list in this column 
attractive booklets, circulars, periodicals and 
special letters pertaining to investments 
and other timely subjects which we believe 
are of interest and profit to our subscribers. 
Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD 


53 Park Place, New York, N. Y. 


PRUDENCE BONDS FOR PRUDENT PEOPLE—A brief descrip. 
tion of how Prudence Bonds are secured by conservative first mort. 
gages on income-producing properties and are guaranteed by over 
$16,500,000 capital, surplus and reserves. 


GENERAL FOODS CORPORATION—A handsomely illustrate 
24-page book containing the annual report of that company, aly 
shows the history of their capitalization, list of plants of the affiliated 
companies, a statement of policies, outlook for their business and 
other pertinent data of value to investors. 


ODD LOTS—A well-known firm, members of the New York Stock 
Exchange, has published a booklet setting forth the advantages fo 
both the small and large investor dealing in Odd Lots. 


TEN MINUTE ATTENTION—A New York Stock Exchange firm 
issues a bulletin which contains a condensed but inclusive 
of important events of the previous week net Bape financial and 
commercial world. Busy people will appreciate this efficient way of 
keeping posted with expenditure of little valuable time. 


PARTIAL PAYMENT PLAN—A descriptive booklet of the plan for 
the purchase of high grade listed securities is issued by an old estab- 
lished New York Stock Exchange House, and may be had on request. 


BETTER FORESIGHT—A booklet describing various forms for 
charting business operations, fluctuations of security prices, sales 
volumes, and other data. 


CITIES SERVICE COMMON STOCK AS A PERMANENT IN- 
VEST MENT—A profusely illustrated booklet of 32 pages showing 
the advantages of that particular security, is issued by a prominent 
firm of investment bankers. 


STOCK AND BOND REGISTER—This register, issued in pocket 
size form, contains convenient space for a systematic record of your 
securities. It is issued by one of the foremost firms of investment 
bankers and may be had upon request. 


THE GUARANTY SURVEY—This survey, published monthly by 
one of the largest trust companies in New York, is a summary of 
business and financial conditions in the United States and of general 
es abroad. It will be mailed to business executives 01 
request. 


SECURITY SALESMANSHIP, THE PROFESSION—An inter 
esting discussion of this specialized field, together with information 
about the Course of Training being adopted by scores of the leading 
investment houses for their men. 


KEEPING THE INVESTOR INFORMED—By publishing its 
Monthly News, a prominent firm of investment bankers keeps its 
clients informed as to progress, developments and earnings of com 
panies back of its securities. 


FALL COURSES IN PRACTICAL AND APPLIED STOCK MAR- 
. KET INVESTMENT—A circular containing the full details about 
these courses, including fundamentals of successful investment, 
analysis of balance sheets and income accounts, when to buy and 
when to sell stocks, cycles, money, credits, booms, etc., may be 
had on request. 


NATURAL GAS—THE MODERN FUEL—An illustrated booklet 
which tells the story of the part being played in that thriving it- 
dustry by one of the well-known corporations in that field. 


MAKING PROFITS IN SECURITIES—Valuable stock market 
booklet; explains methods employed by successful investors. The 
part which fundamentals play and the market’s technical condition, 
as well as general sound methods for income and profit building, ar 
pointed out. 


NEW YORK—THE EMPIRE STATE—An illustrated booklet show- 
ing the t industrial and financial progress of the State, with 
special reference to its strong credit structure. Prepared by one of the 
largest and best known investment companies in the world. 


SUPER CORPORATIONS OF AMERICA TRUST SHARES— 
This is a 16-page booklet about that investment trust whose holdings 
consist entirely of stocks of corporations that have reached positions 
of unquestioned leadership in their respective fields; issued by 4 
well-known investment firm. 


A GUARANTEED INCOME ON RETIREMENT—A 28-page book 
called ‘‘How to Get the Things You Want,” issued by one of t 
large insurance companies, shows how their latest retirement income 
plan can be exactly suited to any individual’s special needs. 
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Here Are Plain Facts For 
Thoughtful Investors 
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EGARDLESS of what mistakes you may 
have made in 1929 and 1930, the question 
now is whether you will take the time and 
trouble to use the highly discriminating policy 
that will be necessary from now on to avoid many 
costly investment mistakes in the future. 
Millions of people have been dabbling in stocks 
without paying any at- 


a 


sands of dollars’ worth of stocks without any 
actual knowledge concerning their management, 


assets, earnings, and other highly important 


factors. 

Every investor should obtain all possible facts 
and figures before making purchases, because even 
under the most favorable conditions it is. hard 

enough to separate the 





wheat from the chaff. 





tention to the underlying 





factors which ' determine 
values. We will have some 
very important analyses in 
the next ten issues, which 
will be made only after 


ALL FOR 
ONLY... 


$10.00 


a. 52 Weekly Issues of The 


If you wish to secure the 
maximum safety, income 
and profit from your fu- 
ture investments, you will 
follow in the footsteps of 


painstaking investigations. Financial World thousands of America’s 
Securities when used as b. 12 Monthly Issues of most successful investors 
mere gambling vehicles are “Appraisals of Listed who are subscribers for our 


likely to cause grief at 
least nine times out of ten. 
We advise against short 
term trading. We advise 
purchasing sound under- 
valued securities for the 
long pull only. We further 
advise against placing more 


coupon 








Stocks” (New York Stock 
Exchange and Curb) 


c. Free Advice Privilege as 
per rules in our order 


d. “SoundInvestment Rules” 
and ‘“‘When to Sell” 


enlarged Threefold Service. 
(350 New York Curb 
Stocks have been added to 
our ‘“‘Independent Ap- 
praisals,”’ thus increasing 
its value. ) 

Your success or failure 
as an investor largely de- 

















than 25 per cent of your 
funds in speculative com- 
mon stocks. We sell absolutely no securities our- 
selves, so our advice is not only authoritative but 
unbiased. 

It is a sad commentary upon human nature 
that people will spend many weeks in shopping 
around before purchasing a car and many other 
items of less value but when it comes to invest- 
ing their money, will rush in to purchase thou- 


pends upon whether you 
buy strictly for the long 
pull, diversify adequately and also upon whether 
you intelligently apply the acid test of value to 
every prospective purchase. We believe we can 
help any investor to be more successful in his in- 
vestment program, provided he will take for his 
platform the sound and tested investment princi- 
ples outlined by Mr. Guenther in his famous 
“Investment Rules.”’ 











PREPARE TO PROFIT BY RETURNING PROSPERITY—MAIL COUPON 
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For the enclosed $10. 00, please enter my one-year subscrip- Pete tsps caer aes eetoress warans emnciannwaciae deeste de natis 
tion to your Threefold Investment Service, which includes: 


{1} The next 52 weekly issues of The Financial World, including 
Special Analyses of Attractive Securities in Each Issue. 


{2} The next 12 monthly i issues of “Independent Appraisals of 
— Stocks.” {New York Stock Exchange and New York 
ur 


{3} Free privilege of writing you for advice by letter about indi- ; 
vidual securities by inc — a stamped self-addressed en- City 
velope with each inquiry. {Every inquiry is limited to one 
security but subscribers may make several inquiries 
monthly.} 


Also a copy of ““When to Sell” and Mr. Guenther’s Sound Invest- ; 
ment Rules. NS ian warn dit annielncict ounasdnsediemaanmmncnweaninants 
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{If you are already a subscriber, please show this to a friend} N-5 
THE FINANCIAL WORLD, 53 Park Place, New York 
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ANY generations ago, when banks 
M began to extend credit to pro- 
ducers of raw materials and manu- 
facturers of finished goods, the world 
experienced an immense increase in 
production and in wealth. 

This generation is witnessing a cor- 
responding extension of credit to the 
individual consumer, which has stim- 
ulated the sale of goods because it has 
enabled the average family to enjoy 
greater advantages and greater com- 
forts to an extent never paralleled. 

The principle of instalment pur- 
chasing has been utilized by many 
lines of industry, but in none has it 
played such an important role as in 
the motor car industry, where more 
than 60 per cent of all cars are now 
sold to individuals on credit. 


Retail credits and 
motor cars 





Motors Acceptance Corporation as 
an independent banking institution 
to provide credit on a sound basis 
to General Motors dealers and to 
buyers of General Motors products. 
This institution has enabled more 
than 5 million people to enjoy their 
cars while paying for them out of 
income. 

This one institution has granted 
more than two and one-half billion 
dollars of credit, based upon the in- 
herent honesty and industry of the 
American people. The bulk of this 
vast sum has been borrowed from a 
group of the world’s most forward- 
looking banks. 

Without this sound credit struc- 
ture and banking cooperation, the 
automotive industry, with all that it 





General Motors, back in 1919, 
recognized the importance of 
time payments in retail sales 
and organized the General 





GENERAL 
MOTORS 


means to American life and 
prosperity, could not have 
become the largest manufac- 
turing industry in the world. 





CHEVROLET - PONTIAC - OLDSMOBILE - OAKLAND 





GENERAL MOTORS 


"“ACAR FOR EVERY PURSE AND PURPOSE” 


VIKING - BUICK + LaSALLE - CADILLAC - ALL WITH BODY BY FISHER 


Generar Morors Trucks - YELLow CoAcHEs AND YELLow CaBs * FriGIDAIRE—THE AUTOMATIC REFRIGERATOR 


Detco-Licht, B WATER sYsTEMS AND DELCOGAS 


Generar Motors Rapio - 


GMAC PLAN OF CREDIT PURCHASE 




















